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Advertising 
Business Executives 


National advertisers who want to command the atten- 
tion of important business executives can reach thousands of 
these decision-making leaders through The Financial World. 


Top executives are busier than ever these days,—their 
jobs require every available ounce of energy, and the full 
extent of their mental resources, to cope with present con- 
ditions and carry their companies through to victory. 
Consequently, they have little time for extensive reading— 
their reading is confined to those publications which are 
essential. 


The Financial World is not only essential— it is indis- 
pensable to its readers, particularly NOW. That’s why it 
is such a splendid advertising medium. 


Try it out in your advertising-to-executives program. It 
will bring results! 


THE FINANCIAL WORLD LEADS 
IN FINANCIAL ADVERTISING 


During the first six months of 1932, when all financial adver- 
tisers were seeking the most productive mediums for their 
advertising dollars, The Financial World headed the list of 104 
magazines published in the United States, both in financial adver- 
tising lineage and number of financial accounts carried. 
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And Now— 
Your Real Investment Problem! 


The security markets have had a substantial advance from the low level 
recorded in early July. All of us derive a certain impersonal satisfaction when 
contemplating the “‘average’’ upswing. Many investors, however, find them. 
selves confronted with a new problem growing out of this situation, for they 
find that some of their pet stocks and bonds have failed to participate in the 
movement, or have shown but sluggish response to improved market sent. 
ment. On the other hand, issues with seemingly less promise have moved ahead 
at a rate far in excess of the normal market pace. In reaction some hold their 
gains, others slip back sharply. 


The twofold problem for the investor is, first, whether to hold the ip. 
active ones in hope of a belated but none the less genuine recovery, and second, 
whether to dispose of those whose advances suggest the rocket-like cours 
that precedes a fall. In simpler words, his real problem is: how to know when 
and what to buy or sell; how to distinguish between a trading rally, or set. 
back, and a definite change in the trend of investment values. 


In the new phase upon which investment securities are entering, it is most 
essential that the normal investor be guided by those who have devoted their 
entire time and energies to the study of investment fundamentals and their 
application to individual issues. Without such guidance the investor who is 
necessarily intent upon his own business affairs finds only too often that what 
he had regarded as a re-adjustment of the technical position—as a passing, 
speculative irregularity—was actually a major revision of market values affect 
ing his entire portfolio. Too late he realizes that either he failed to recogniz 
a signal to dispose of certain of his holdings or missed an opportunity to add 
high grade issues to his list. 


Your enrollment with The Research Bureau of THe Frnanciat Wor tp will 
remove this doubt and uncertainty. You will know what to do mow with your 
present holdings and you will be kept advised right along as the business out- 
look unfolds and the investment prospect takes more definite shape. Where 
your original capital position is still greatly impaired it should facilitate is 
recovery and the re-establishment of a satisfactory income. 


Let us tell you just exactly how this personal supervisory service will sol 
your personal problems, keep your portfolio in proper balance and enable you 
to adopt a successful, progressive investment program. 


The Financial World Research Bureau 9-28-32 
53 Park Place, New York, N. Y. 


I am interested in your personal supervisory service. Please explain (without 
obligation to me) how it would simplify my investment problem. 


Clip and Mail Today 


number of shares and their original cost, at 
we will tell you just what The Research Butt! 
will do to aid you. Your request for this pt 


liminary review places you under no obligatio) 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend 


of Things 


Business improvement continues, but pace is still slow — Security markets last 

week performed largely in a favorable manner, with high grade bonds leading 

the way — Freight traffic figures furnish one of the bright spots of the business 
picture — Fall peak in industrial activity may come later this year 


the imminence of disheartening earnings state- 

ments making their appearance. Now, although it 
iscommon knowledge that third quarter reports will make 
another poor exhibit, investors and speculators alike prefer 
to reason that the fourth quarter will show a different 
picture, and that industrial revival will be well under way 
by spring. 


Toe i months ago Wall Street was talking about 


Gains so far have not been spectacular, but improvement 
odfany proportion is highly encouraging. The steel indus- 
try, for instance, continues its gains, and operations have 
expanded for three consecutive weeks. Adjusted for 
sasonal factors, electrical production has dropped back 
smewhat, but is still materially above its August low 
point. On the basis of the figures for the first two weeks of 
this month, September promises to show better than sea- 
sonal performance in new building, with a daily average 


rate of $4.9 millions as against $4.2 millions for the same 
period of August. 


Freight car loading figures for the Labor Day week 
showed a much smaller decline than is usual at that time, 
and preliminary reports for the following week suggest a 
decidedly greater than seasonal gain, with some roads 
back virtually to the levels of a year ago. Operating 
expenses have been cut to the bone, and continuation of the 
current upward trend in traffic would result in remarkable 
improvement in earnings reports. 


The political campaign continues to occupy the front 
pages, but as a stock market consideration it seems to be 
fading in importance, with the “issues” of both parties so 
much alike. Now, as in the past, prospective business 
conditions and corporate earnings are the factors governing 
the trend of security prices and the present outlook is for 
improving business and profits over the coming months. 


444 THE TREND OF MARKET 


VALUES AND LOANS 4 4 4 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 


fpflects the figures reported once a month by the Stock Exchange, 


whereas the dotted line shows the week-to-week compilation by THe FInanciaL 


ext. The “Loan Ratio’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 


solid line shows the Stock Ex , , f cha 
change’s figures, reported monthly, while the dotted line shows THE FinanciaL WoRLp’s computation of c 
have occurred of $0 total number of listed shares is shown by the line ‘‘ Percentage Turnover 
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CTION of the security markets during the greater part of 
the past week must be regarded as largely satisfactory, 
considering the facts that business improvement ¢con- 

tinues to be at a very slow pace, and that we are in the midst 
of a national political campaign. The course of the bond market 
has been gratifying, particularly high grade issues, and in this 
connection it is important to note that virtually all of the 
higher coupon Government issues last week made new highs 
for the year. Thus the institutional buyer, which comprises 
the largest part of the Government security market, apparently 
has no fears concerning the effect upon the Government’s 
credit of a possible change in the Administration. Life insur- 
ance companies, which are heavy buyers of U. S. Governments, 
as well as other high grade obligations, are experiencing a 
marked diminution of applications for loans on policies, which 
means that these institutions are again coming into the market 
with funds which were previously used for loans to policy 
holders. The outlook for investment bonds continues to be 
highly favorable. Common stock buyers must reconcile them- 
selves to the prospect of generally poor third quarter earnings 
reports to be released a month or so hence, but indications are 
that results for the final quarter of the year will make more 
cheerful reading. Developments which have already transpired 
seldom influence security prices, the markets quite properly 
preferring to look to the future. Consequently, although inter- 
mediate reactions are bound to occur from time to time, the 
outlook for sound stocks is favorable. 


The general business situation continues virtually unchanged, 
which is to say that the improvement is still at an exceedingly 
slow pace. The important fact is the direction of the trend, 
and after so many months of sagging activity, even slow prog- 
ress can not be regarded as disappointing. There has been 
some improvement in employment, and closer analysis of the 
Department of Labor’s figures for August suggests that the 
‘*work-sharing”’ plan is gaining in acceptance. R. F. C. funds 
are beginning to be utilized by the rails in buying (or building) 
equipment, and steel operations have gained fractionally. 
Although this is the season of the year when more vigorous 
trade expansion is usually witnessed, it seems more than prob- 
able that the peak of activity will be pushed back later than 
the usual October. 


Another business index which formerly commanded respect 
has apparently ‘“‘gone wrong,” at least temporarily. In spite 
of the gradual (though definite) gains registered by trade since 
the middle of August, so-called commercial loans of reporting 
Federal Reserve member banks have actually declined $107 
millions during the past month, the week of September 14 alone 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric —— production, 
automobile output, steel mill activity, and merchan . Miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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accounting for a drop of $74 millions. Inasmuch as $47 
lions of the decline occurred in the Chicago district, howeye. 
it is thought that the recent nationalization of a large ear 
tution in that area brought with it the writing off of numeroyg 
loan accounts, thus partially explaining the apparent Conflict 
An expanding loan account is usually a concomitant of risine 
industrial activity, and although trade figures show unmis. 
takable signs of some business improvement, the gains have not 
been financed by bank credits. With a somewhat more lela 
attitude on the part of the banks concerning credit expangig 
the conclusion is that the general run of industrial enterprise 
has been sufficiently well fixed financially to take care of the 
improvement without having to take recourse to the banks, 


Funds released from the banks’ loan accounts have bee 
placed in the security markets. Total loans for the latest week 
were down $46 millions, of which $24 millions went to purchase 
Government bonds and $14 millions used to acquire ** other” 
securities. Net demand deposits were up $221 millions, yp. 
doubtedly in anticipation of September 15 tax payments; the 
report to be released this Tuesday (which will cover the week 
ending September 21) will in all likelihood show the firs 
decline since August 3, but Government deposits should by 
swelled proportionately. 


It is becoming more and more apparent that the automobile 
companies will have to await the turn of the year for mom 
satisfactory profits. Production for the first eight months of 
this year (in the U. S.) amounted to only about 1.1 million 
units as against slightly more than 2 million units for the same 
period of 1931 (in which year profits were none too heavy), 
Output declined throughout all of August, and the upturn in 
September has been very feeble. In normal years, little change 
in output occurs during August, September and October, with 
production thereafter tapering off to the end of the year. Only 
two companies were able to show profits for the first half of 
1932, and present indications are that this number will not be 
materially increased for the full year. All of the important 
companies, however, enjoy very comfortable financial positions, 
and absence of earnings until 1933 would by no means prove 
embarrassing. The industry is guessing that a 3 million unit 
outturn will be seen next year as against the expectation of 
about 1.5 million units for all of this year. 


As gratifying as has been the recent upward trend in textile 
production, this development is not sufficient reason for in 
vestors to rush into the textile stocks. August’s increase of 
about 50 per cent in the number of spindles in operation as 
compared with July brought the cotton spinning industry up 
to only 72 per cent of capacity, and indications are that mil 
margins have not yet been sufficiently increased to result ia 
better than slight profits, if that. Reports suggest that some 
forward buying has been done, and this expansion of dit 
tributors’ stocks must be taken up by increased retail buying 
if the industry is to maintain its improvement in operating rate. 
Gains registered by the textile trade are encouraging to indut 
try as a whole, but it is well to bear in mind the disheartening 
record of textile securities over the past decade 


Failure of France and Great Britain to ask a moratorium by 
September 15 is by no means to be construed that those coul 
tries will meet the war debt payments due the United Staté 
next December 15. An overlooked factor in the situation is the 
power of the Secretary of the Treasury to ‘‘waive notice” if 
his judgment the circumstances warrant it, and just now! 
seems that our foreign debtors will wait until after the Novel 
ber elections here to ask the Treasury to do just that. Fund 
mentally, of course, a mere moratorium is not what those 
countries want. A complete revision would more closely ft 
into their ideas. Except for political discussions on this § 
of the Atlantic, little is expected to be heard of the forelf# 
debt problem before election, but following that date we mi 
expect more definite moves on the part of the debtor countné 
Regardless of the justice or injustice of cancellation or & furthe 
scaling down, such a development would undoubtedly have! 
very favorable (if perhaps temporary) effect upon stock prie# 

(Please turn to page 311) 
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Rail Traffic 


and the 


Recovery 


recent years to question the reli- 

ability of railroad car loadings as a 
business index because of the sharp in- 
crease in the amount of freight carried 
by competing forms of transportation, 
particularly the highway carriers. While 
the diversion of traffic to the highways 
undoubtedly partially destroys the value 
of the car loading figures for comparisons 
made over a long period of years, since 
the percentage of total freight movement 
accounted for by the highway trucking 
organizations and independent operators 
is now considerably larger than it was 
ten years ago, the car loading statistics 
have lost but little of their value as an 
index of business activity over shorter 
periods. The most reliable estimates are 
to the effect that the steam railroads 
carry about 80 per cent of the revenue 
freight traffic of the country, the remain- 
ing 20 per cent covering the highway and 
waterway carriers, electric railways, air- 
planes, and all other competitors. Even 
if the exact figure is somewhat lower than 
per cent, the railroad car loading figures 
still provide a good index of the volume 
of business activity in the United States. 


Toe has been a tendency in 


Freight Car Indicators 


Since the movement of commodities 
and merchandise directly reflects produc- 
tion and merchandising activity of the 
nation, and since such a large percentage 
of the movement of goods is effected by 
railroad freight trains, the record of 
freight car loadings at this phase of the 
business cycle is a subject worthy of ex- 
tended study. The record for recent weeks 
ls particularly interesting, in view of the 
tlatively high degree of stability shown 
since the last week in June, while most 
other major business indexes showed & 
further substantial decline up to the end 
of August. The current indications are 
that, by the time this article appears in 
Print, approximately three consecutive 
months of stability in railroad traffic will 
have been witnessed, with the trend 
Polnting upward in the most recent weeks. 

This record stands out.in sharp contrast 
fo that of the preceding twelve months. 
In the last half of 1931 and the first half 
of 1932, freight traffic showed an al- 
most uninterrupted decline, correspond- 
ing closely to general business activity as 
shown by the composite indexes com- 
piled from many different sources. Due 
fo seasonal influences, rail traffic nor- 
— shows a gradual up-trend from 
‘anuary through May, and sharp gains 
in August and September, reaching a 
beak for the year late in September or 
wry in October. However, in 1931 the 

‘wal early autumn gain was almost 

lally lacking, and the high point in 

Ptember was approximately the same 
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Phase 


By 
GEORGE H. DIMON 
Editorial Staff, 


Tue FInANciAL WorRLD 


as the traffic level for the third week in 
April. Furthermore, car loadings de- 
clined in the first half of 1932, instead of 
increasing as in normal years, and the 
figure for the last full week in May 
(520,962 cars) was about 50,000 cars 
below the first week in January. 

However, the record of the nation’s 
freight traffic as given by the weekly car 
loading totals since the last week in June 
lends considerable encouragement to the 
view that the low point of the depression 
in rail traffic has been passed, and that 
the recent drastically curtailed freight 
movement represented the irreducible 
minimum. The last two months of the 
year always witness a sharp decline in 
car loadings, due to seasonal causes, and 
the weekly figures for November and 
December of this year may therefore fall 
below the smallest total for a full business 
week thus far reported for 19382. How- 
ever, unless there should be some un- 
expected development of a very adverse 
nature, the seasonally adjusted indexes 
of freight traffic probably will not go into 
new low ground for the depression. 

The freight traffic component of THE 
FinanctaL Wor.tp’s Business Index is 
based not on the total car loading figures, 
but on the two items in the reports re- 
flecting movement of manufactured goods, 
miscellaneous and less-than-carload traf- 
fic. This seasonally adjusted index num- 
ber stood at 53.2 for the week ended 
September 3, which was almost exactly 
the same level as that of the week ended 
July 9. In the intervening weeks, the 
figures fluctuated between 52.3 and 54.2. 
However, this range was recorded in 
July and the first week in August. In 
the four ensuing weeks, the variation in 
the index was only 0.3. For the week 
ended September 10, including the Labor 
Day holiday, THe FinanciraL Worip 
index advanced to 54.3, reflecting a less 
than seasonal decline for the holiday 
week. 

The Standard Statistics index of freight 
loadings, which covers all classes of 
freight and which, like Tue FrInanctau 
Wor p index, is adjusted for normal sea- 
sonal variations, shows a similarly high 
degree of stability for July and the first 
week in August, and gains in more recent 
weeks. The Standard Statistics index 
number for the week ended June 4 was 


i 
| 


~ 
> 


WE 


46.7; for the week ended July 2, the same, 
46.7; and for the August and early Sep- 
tember weeks as follows: 


Week Ended Week Ended 

August 6..... 46.2 August 27.... 48.7 
August 13.... 48.1 September 3.. 49.1 
August 20.... 48.1 September 10.. 49.5 


During the same period (up to the week 
ended September 10), which showed a 
seasonal increase in industrial activity in 
some lines, THe FinanctaL Worvp’s In- 
dex of Industrial Production and most 
other business indexes continued to show 
declines from week to week into new low 
ground for the depression. In this con- 
nection, it is interesting to’ compare the 
record of car loadings and industrial 
production in the 1920-1922 depression. 
In this period the lowest level of railroad 
freight traffic was reached in March, 
1921, which was a month earlier than the 
lowest point recorded by several recog- 
nized indexes of industrial production. 
In the next four months the index of car 
loadings showed a material increase, while 
the increase in industrial activity was 
much smaller. 


“Heavy” versus “Light” Industries 


The explanation for this is to be found 
in the fact that most indexes of business 
activity are rather heavily weighted with 
the results obtained by the so-called 
‘“‘*heavy industries,’ such as steel. These 
industries are less quick to respond to 
economic improvement than the “light 
industries,” since the latter supply main- 
ly ‘‘consumers’ goods,” such as cloth- 
ing which either wear out or are com- 
pletely consumed within a_ relatively 
short period of time. Although the stimu- 
lation provided by new projects financed 
by the Reconstruction Finance Corpora- 
tion and rehabilitation of industrial 
plants under the plan sponsored by the 
committee headed by A. W. Robertson, 
chairman of Westinghouse Electric (one 
of the committees appointed at the recent 
National Conference of Business and In- 
dustrial Committees held at Washington), 
may result in expansion of capital ex- 
penditures on a fairly large scale, and 
thus bring an increase in the business of 
steel mills and other producers of capital 

(Please turn to page 311) 
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twenty national banks, state banks 

and trust companies which, grouped 
together, may be considered the banking 
backbone of this country and of the 
world. These twenty banks have out- 
standing in the hands of the public about 
31,900,000 shares of stock. During the 
years 1925 to 1929 the market for New 
York City bank stocks was extremely 
active and reached its culminating peak 
on October of that year, when prices 
climbed to dizzy heights, only to break 
perpendicularly and lose 50 or 60 per 
cent of their market value in two months. 
During this activity stock changed hands 
with amazing frequency and bank stocks 
as a vehicle for investment became ex- 
tremely popular. 


"Tw RE are in New York City about 


There are, approximately, 350,000 
stockholders who now own these 31,900,- 
000 shares of stock, with a mean average 
of about 90 shares each. During the last 
two or two and a half years, there has 
been much speculation upon the future 
course of bank stock prices, into which 
have entered academic discussions con- 
cerning the gold standard and various 
new ideas concerning the capitalistic 
scheme. With the return flow of gold to 
this country which has been taking place 
for some weeks, we have witnessed not 
only a cessation of many “clap-trap” 
predictions by the parlor economists, but 
also a decided change in stock market 
sentiment, bank stocks having climbed 
about 100 per cent from their lows, as 
displayed by the following table: 

Market 


1932 Sept. 12 Book 
Low 1932 Value 


Bankers Trust......... 33 72 40 
Brooklyn Trust........ 104 210 250 
Central Hanover Bank.. 75 150 86 


Chase National Bank... 19 44 43 
Chemical Bank 


Corn Exchange Bank... 36 73 50 
First National Bank.... 800 1,770 945 
Guaranty Trust........ 163 344 300 
12 28 25 
Manhattan Company... 14 38 57 
Manufacturers Trust.... 15% 35 33 
National City Bank.... 23% 59 

New York Trust....... 53 99 69 
Public Nat. Bank...... 14% 33 38 
United States Trust.... 880 1,600 1,450 


An examination of the present capital 
structure of some of our leading banks, 
with particular reference to the ratio of 
surplus and undivided profits to capital, 
would seem to indicate that sooner or 
later several institutions are likely seri- 
ously to consider reorganization in order 
to bring about a more even balance be- 
tween these two items. In several in- 
stances it would seem likely that a de- 
crease of capital, coupled with changes 
in surplus accounts, will play its part in 
the balancing process. There still may 
be some delay before these readjustments 
are undertaken, conservative bankers 
naturally preferring to delay such action 
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Banks and Bank Stocks 


By W. H. WOODWARD 


until business generally is on a more even 
keel and a demand for commercial money 
puts in an appearance, thus giving the 
banks an opportunity to display increas- 
ing earning capacity. When these adjust- 
ments take place we shall probably see, 
also, a return to $100 par value for some 
bank stocks, with a resultant scramble on 
the part of the stockholders to “‘even-up.”’ 

Write-offs during the last year have 
been extremely heavy, several large New 
York banks taking more than one “bite 
at the cherry” and only one or two 
courageously facing the facts, writing 
practically everything down to market 
valuations. The inroads made upon 
surplus and undivided profits occasioned 
by these write-offs and the setting up of 
contingency reserves have been devastat- 
ing, not alone to the published statements 
of the institutions in question, but also to 
the courage and glamorousness of the 
management. The last twelve months 
particularly have, undoubtedly, given 
many of our bankers something to think 
and worry about and for some time to 


come we are likely to find them as sober . 


and severe as a maiden lady’s bombazine 
dress. The idea which prevailed in recent 
years in the minds of the public about 
some of our banks, that just because a 
banking institution was very big it must 
also be considered as operating under 
good management, has been proven un- 
sound. The day has passed’ where mere 
size will be considered the most desirable 
consideration. Those who sit in high 
places will not be so prone to consider 
themselves infallible or omnipotent. 


In spite of the devastating losses which 
holders of New York bank stocks have 
suffered since 1929, the fact still remains 
that bank stocks are prime investments 
and banking today is just as essential a 
business as ever it was in the past. It is 
impossible for any type of business in 
these modern days to be conducted with- 
out the use of a bank and our largest 
corporations, of course, can not transact 
more than a small portion of their busi- 
ness with any one bank, particularly 
those corporations engaged in types of 
business where large seasonal borrowings 
are necessary. 

There are many reasons why bank 
stocks are, as they have been in the past, 
very desirable for the investment of funds 
over a long period of time. In the first 
place, more than half of our New York 
City banks have paid dividends without 
interruption for three decades. In the 
second place, their capital is represented 
by shares of common stock, ahead of 
which there are no preferments in the 
way of other stock or outstanding bond 
obligations. The banking laws require 
that a part of annual earnings be set 
aside for the building up of an undivided 


profits account and from this large aqq. 


tions are from time to time made ty 
surplus. The excess of earnings oy, 
these requirements is, therefore, me 
able for dividends to stockholders ani 
examination of the past history of ou 
leading banks shows an amazing grows 
through the years of earning capacity and 
a corresponding increase in the rate of 
dividends to stockholders This proces 
of growth has recently suffered a tem. 
porary interruption. If this Statement 
be untrue, then it is untrue only because 
the United States from now on will a 
backward instead of forward, and thow 
who choose to look upon that as a 

sibility are welcome to their opinion, 


A search into the past records of a fer 
of our banks reveals a consistently ip. 
creasing earning capacity which augus 
well for the future and certainly promiss 
satisfactory results to the investor wh 
takes advantage of the deflated price 


which now prevail. Let us take for ou P 
first example Bankers Trust Company, ‘a 
which was organized in 1903 with ag ™ 
capital of $1 million and a paid in surphs i 
of $500,000. Its deposits have increased 
from $18 millions in 1905 to $546 millions a 
as of June 30, 1932. Surplus and uw f° 
divided profits have increased from vit 
$550,000 in 1904 to $76.8 millions as ¢ r 
June 30, 1932. Its changes in capitalia oft 
tion to take care of this increasing aul 
profitable business were as follows: o 
1903—Original issue at $150........ 
1909—100 % stock increase at $300. . 2,000, Poo 
$1,000,000 stock increase at 4 Ber 
1911—66 34 % stock increase to take 4 Br 
over Mercantile Trust Co.. 5,000,009 2 Ch 
1912—80 % stock increase at $100... 9,000.00 2 (Co, 
11 1/9% stock increase to take 4 Dai 
over Manhattan Trust Co. . 10,0000 4 Me: 
1917—1214% stock increase to take 4 Pag 
over Astor Trust Co....... 11,250,00 
1919—33  % stock increase at $100. 15,000.00 27 Poo, 
33 % stock increase at $100. 20,0000 —_ 
1928—25 % stock increase at $750. . 
1929—Par reduced from $100 to $10........0 
*$1,000,000 paid in by new stockholders, ph! Th 
50% cash dividend paid to old stockholders a panie 


old capital. 


The same story is repeated if we stil 
the record of Guaranty Trust Compal 
which dates back to 1864 when its pre 
cessor (the New York Guaranty &} 
demnity Company) was organized will 
capital of $100,000. In 1891 the Mu 
Life Insurance Company took ove" 
company and increased its capita 
$2 millions, starting it upon a @ 
which has resulted in its becoming ® 
of the greatest banking organizatiol 
the world. In 1896 the name was chal 
to Guaranty Trust Company and 
that time its growth has been steady " 
rapid, the last large bank which * 
sorbed being the National Bank of 0a 
merce in 1929. Its growth in capital . 
pace with the growth of the institu" | 

(Please turn to page 307) 
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What Outlook 


for Food Stocks? 


By A. WESTON SMITH, jr. 
Associate Editor, Tae FinanctaL WorRLD 


investor because they seem to be representative of one 

industry which will always enjoy a consistent demand and 
me which can not be forced out of existence by changing 
fashions, new habits or substitution. ‘‘The public must eat,” 
he reasons, ‘‘they will always eat about the same amount and, 
therefore, food stocks should be an ideal medium for investment 
funds.” The more experienced investor also has looked upon 
the securities of well established food corporations as more 
sable than those of most divisions of general industry and has 
eined the phrase ‘‘depression-proof’’ to segregate them. But 
hoth are more than partly wrong. The premise of the neophyte 
is fallacious and any investor who has clung to food stocks in 
the expectation that they would be depression-proof has been 
sadly disappointed. 

Few industries have been subject to more diverse trends from 
yithin than the production and distribution of food. Once the 
chief sources of all food, the farm, ranch and dairy have become 
mere cogs in a gigantic machine in which some of the country’s 
largest corporations have become specialists of one kind or 
another. Food products such as meat, bread, crackers, dairy 
products and numerous other edible specialties have gradually 
heen brought together by merger and acquisition and now there 
are only three or four big units in each division, some controlling 
asmuch as 80 per cent of the business. 

Centralization of management in each of the several huge 
divisions of the industry has been productive of many improve- 
ments in food. Not the least among these is purer and better 
packed food products at lower prices than ever before and more 
dlicient methods of production, merchandising and distribu- 
tion, But little progress has been made in leveling the peaks 
and valleys of the commodity price trend and inventory losses, 
competition and price cutting have continued to work havoc 
with the earnings in most divisions. 

The following tabulation affords an interesting comparison 
of the several important divisions of the industry, bringing out 


Prive stocks always whet the appetite of the neophyte 


especially the percentage decline in earnings from 1929 to 1931: 
1927 1928-1929 Decline 1931 
Food Companies Net Income in millions——— from 1929 
$135 $149 $181 $191 $173 
19.2 21.7 26.4 27.3 23.5 10.9% 
19.8 20.2 21.9 16.7 128  —42.8% 
2 Chewing G m.......... 11.4 12.9 13.7 14.5 12.2  —10.9% 
2 Corn Products......... 11.7 13.9 17.5 15.8 11.7 —33.1% 
4 Dairy Products......... 19.6 20.1 46.2 52.8 43.2 
{Meat Packing.......... 10.2 25.9 22.9 17.9 
4 Package Foods. ........ 33.7 39.3 46.7 44.6 388 16.8% 
$139.1 $168.9 $213.4 $2087 $1383 35.2% 


D—Deficit. 


The 35.2 per cent decline in the total earnings of 27 food com- 
panies, as shown above, may prove a surprise to many. The 
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— 
C25 inelusion of the meat packers, of 
course, distorts the true picture; 
Aszalb) disregarding that division, the 


decline registered by the 21 re- 
maining companies was only 21.5 
per cent. Compared with the 
72.2 per cent drop shown by 12 
automobile compaiies, tor instance, the decline does not appear 
more than moderate. Other industries have scored declines in 
earnings from 50 to almost 90 per cent. 

Based on the extent of the decline in each division of the food 
industry, it would appear that the beverage, biscuit, chewing 
gum, dairy products and package foods divisions have suffered 
least from the. depression. ' In the case of the beverage group, 
however, the picture is misleading because Coca-Cola, which 
accounts for the bulk of the earnings, actually scored a 10.2 
per cent increase for 1931 over 1929. 

But what of the outlook for 1932 earnings? And what are the 
prospects for recovery in 1933? 

The latest Department of Labor figures lend little encourage- 
ment so far as retail food prices are concerned. The weighted 
index number representing retail food prices in 51 cities of the 
United States showed an average decrease of two-tenths c. 1 
per cent on August 15, as compared with July 15. The trend 
of prices since the first of 1931 (1913 = 100) is as follows: 


Index of Retail Food Prices 


Jan. Feb. Mar. Apr. May June July Aug. t. Oct. Nov, Dec. 
Ses 132.8 127.0 126.4 124.0 121.0 118.3 119.0 119.7 119.4 119.1 116.7 114.3 
109.3 105.3 105.0 103.7 101.3 100.1 101.0 100.8 .... .... .... 


It will be noted above that the improvement registered in 
July was modified in August but no new low was recorded. 
The change, however, was slight and there is a relatively 
strong possibility that a turn upward may be registered in 
September. These figures are carefully weighted. 

The price trend of retail prices, while interesting, does not 
directly effect the producer and distributor of foods. It is the 
trend of wholesale prices which spells profits and can forecast an 
end of inventory losses. The Bureau of Labor Statistics pre- 
sents a much more hopeful picture in the index number for 784 
foods of the wholesale price series, weighted according to impor- 
tance and based on average price of 100 for the year of 1926. 
For August, 1932, this index number advanced to an average of 
65.2, a gain of seven-tenths of 1 per cent over July, making the 
second successive gain from the June low. The record follows: 


Index of Wholesale Food Prices 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec- 
EEE 78.2 76.8 76.0 74.8 732 72.1 72.0 72.1 71.2 70.38 70.2 68.6 
67.3 66.3 66.0 65.5 644 63.9 645 652 ....  .. .... 


The interpretation of the above figures brings one important 
conclusion, i.e. inventory losses this year will not be nearly as 
serious as they were in 1931 when the price index dropped from 
78.2 in January to 68.6 in December. But this does not mean 
that the foods as a group will show good earnings. Of the few 
half-year earning statements published practically all show 
declines and it appears highly uncertain if more than a nominal 
improvement will be shown in the last half-year’s reports 
unless there is a further increase in wholesale prices. 

Readjustment within the food companies themselves has been 
going on, to be sure, but few will benefit from the operating 
economies introduced until there is an apparent recovery in 
public purchasip? power. 
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ividend Honor Roll 


‘S GREAT as has been the tre- 
IN mendous loss in the value of 
securities during the three years 

of this depression, $73 billions, there has 
been another loss that has been more 
distressing to our large body of investors 
—the dividends that have been taken 
away from them, upon which so many 
depended for their income. Always a 
source of creating new investment de- 
mand, the curtailed distribution of these 
funds has had far reaching effects in 
minimizing the demand from reinvest- 
ment channels. As recently as 1930 our 
leading corporations were paying out 
over $4 billions annually in dividends. 
The current year will undoubtedly result 
in a dimunition of that source of income 
by about $1.7 billion, with the record 


By WILLIAM J. HEALY 
Vice-President, Tue FinaNciAL 


for the last five years as follows, 1932 
estimated on the basis of payments for 
the first nine months. 


As shown above, the approximate pay- 
ments for this year should exceed all 
prior payments except for the 1929-1931 
period. The defaults have been heavy 
and drastic, but they assume those pro- 
portions in the adjustment that was 
necessary in leaving the boom days be- 
hind. It is indeed gratifying that as 
many as seventy-one companies listed 
on the New York Stock Exchange can be 


still classed as paying the same 
cash dividends that were being disbursed 
in days when earnings were much larger 
in amount. Many in this list of survivor 
are skating on thin ice in so far ag th 
permanency of the present rate js Con. 
cerned, for the prolonged depression hy 
granted immunity to very few in the 
ability to retain former earning powe 
The accompanying tabulation shows thes 
companies with their earnings recon 
over the past several years as well y 
their latest report of financial strength, 
to enable the reader to judge the indi 
vidual merit and ability to continue pay- 
ing dividends either from earnings q 
surplus. 
No matter how flimsy is the nature ¢ 
(Please turn to page 306) 


COMPANIES MAINTAINING REGULAR CASH DIVIDENDS 


STOCK 


Adams- Millis Corp 
Affiliated Products 

Air Reduction 

Alaska Juneau 

Allied Chemical & Dye 
Amerada Corp 
American Can.... 
American Chicle 


DIV. 
RATE 
$2.00 


Suk 


Atlantic Refining 
Auburn Auto 

Beech-Nut Packing 

Bon Ami Co. (Class ‘‘A’’) 
Brooklyn Union Gas 
Brown Shoe Co 

Central Aguirre 
Chesapeake & Ohio 
Coca-Cola Co 


Corn Products Refining 
Cream of Wheat Corp 
Diamond Match Co 
Dome Mines, Ltd 
Dominion Stores 

Drug, Inc 

Duplan Silk Corp 


General Cigar Co 

General Mills, Inc 

Helme (G. W.) Co 

Hershey Chocolate 
Homestake Mining Co 
International Business Machine 
Jewel Tea Co 

Kroger Grocery & Baking 
Liggett & Myers Tobacco 
Lily-Tulip Cup Corp 

Loew's, Inc 

Lorillard 

Louisville Gas & Elec. (Class ‘‘A’’) 
McKeesport Tin Plate 
Monsanto Chemical 
National Biscuit 

National Distillers Products 
National Lead Co 

National Power & Light 
Pacific Gas & E 

Pacific Lighting 

Pacific Tel. & Tel 

Penick & Ford 

Drug Stores. 

Philip Morris 

Reynolds (R. J.) Tobacco 
Safeway Stores, Inc 

Scott Paper Co 

Southern California Edison 
Standard Oil of N. J 

Sun Oil Co 

Trico Products 

United Biscuit Co. of America 
United Gas Improvement 

U. S. Gypsum 

U. S. Pipe & Foundry 

U. S. Tobacco.. 

Waldorf System..... 


*Latest 12-month report. 
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First National Stores...... 
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High 
Bonds for 


Investment ©, 


By RALPH E. BACH 
Research Editor, Tue FinanctaL 


the quotations for high grade invest- 

ment bonds reveals a marked recov- 
ery from the panic levels which prevailed 
only a few months ago. Although price 
fluctuations in this group have been of 
minor proportions compared with the ex- 
tremes witnessed in secondary bonds and 
preferred and common stocks, only the 
unusual conditions of the past year can be 
held responsible for the low levels reached 
by many high grade investment obliga- 
tions. From this point on, it is likely that 
issues of this type will be more responsive 
to money market conditions rather than 
to unreasoning fears concerning intrinsic 
investment worth. The recent reaction 
in the securities markets has had little 
effect on the prices of these issues, indi- 


[* ESTOR confidence as expressed in 


eating rather clearly the saner appraisal 


being given to strictly investment media. 
To meet the needs of those investors 
desiring the maximum of safety coupled 
with an assured income return, a selection 
of high grade investment bonds is pre- 
sented herewith. 


AAmeRICAN at the close of 
last year had cash resources of slightly 
over $21 millions, representing over twice 
the amount of funded debt outstanding, 
which consisted of $10 millions of 41% per 
cent debenture bonds due in 1947 and 
$100,000 of a subsidiary. Furthermore, 
in addition to the large amount of cash 
in the company’s treasury, total current 
assets amounted to $64.1 millions as 
against current liabilities of $7.8 millions, 
an unusually strong financial position. 
Although earnings last year reflected the 
curtailed activity in the construction in- 
dustry, especially in the residential field, 
interest charges were covered about three 
times. While results in the current year 
will undoubtedly make a more unfavor- 
able comparison, extensive readjustments 
and cost reductions have placed the 
company in an excellent position to take 
advantage of improving business condi- 
tions. The debenture bonds rank as a 
senior obligation in the company’s capital 
structure and are well protected by assets 
and earning power under more normal 
conditions. The issue is currently quoted 
on the New York Curb Exchange to yield 
a net return of 4.9 per cent. 


4 Canapran Pactric collateral gold 414s 
due in 1960, outstanding in the amount of 
$25 millions, are a direct obligation of the 
Company and in addition are secured by 
Pledge of $30 millions of 4 per cent con- 
Solidated debenture stock. The latter 
issue has practically a first claim on earn- 
ings of the entire system, and the collat- 
tral 414s, therefore, rank favorably with 
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the first mortgage bonds of the strongest 
American railroads. The Canadian Pacific 
is the only large privately operated Cana- 
dian railroad, the system embracing over 
16,000 miles of owned and leased lines. 
The road has been a pioneer in the devel- 
opment of Canada and in furtherance of 
its railroad business has become an im- 


portant factor in other industries, which’ 


has had the effect of broadening its earn- 
ings base to include revenues from sources 
outside the railroad field. Earnings of the 
system will reflect closely the recovery of 
economic conditions in that country, and 
the road’s strong financial position offers 
assurance against the arising of any finan- 
cial difficulties of moment. Interest on 
the collateral 414s is payable in New 
York funds and the bonds are currently 
quoted to yield the relatively high net 
return of 6 per cent. 


4 OREGON SuHort LINE consolidated first 
5s due in 1946 are outstanding in the 
amount of $28.7 millions and are secured 


by a first lien on 662 miles, constituting 
an essential link in the Union Pacific 
system. Of the above amount $16.4 mil- 
lions are guaranteed as to principal and 
interest unconditionally by endorsement 
by the Union Pacific. Both issues, of 
course, enjoy equal mortgage security 
but the stamped bonds rank slightly 
higher from an investment’ standpoint 
due to the unconditional guaranty of the 
Union Pacific. Currently quoted around 
par, this issue yields a net return of about 
5 per cent to maturity, 


4 Western EL ectric, manufacturing 
subsidiary of the Bell Telephone System, 
is one of the three largest electrical equip- 
ment makers in the country, producing in 
addition to a varied line of telephone 
equipment, radio and sound motion pic- 
ture equipment and various other elec- 
trical devices concerned with the trans- 
mission of sound. The company has had 
an impressive record of growth, earnings 
reaching a peak level in 1929, but drop- 
ping off sharply in the last few years of 
declining business activity. Profits last 
year covered interest requirements on 
funded debt 3.28 times, but it is doubtful 
whether charges will be fully earned this 
year. However, there is no question con- 
cerning the ability of the company to 
continue interest payments on its $35 
millions of debenture 5 per cent bonds, 
which represent its only funded debt. 
Total assets of the company are in excess 
of $370 millions and a strong financial 
position has been maintained. Average 
earnings over a period of years have 
shown a wide coverage of interest require- 
ments, and an approach to former earn- 
ings levels would be a logical expectation 
with a recovery of general business con- 
ditions. The debenture 5s are quoted at 
par to yield 5 per cent to maturity in 1944. 


— 


4 United Aircraft — 


A Speculative Enigma 


that a changing order has taken hold 

of the financial markets, none better 
could be found than United Aircraft & 
Transport common, which has acted the 
part of bell-wether in intermediary se- 
curity price movements during the past 
several months. The issue now appears 
entrenched upon the throne lately occu- 
pied by such volatile stocks as Vanadium, 
Auburn and Case, and each piece of 
‘*news”’ is seized upon by its sponsors to 
push the issue ahead into new high 
ground. During one trading session last 
week the stock fluctuated between 2854 
and 331, and closed near the latter figure 
for a net gain of 534 points on the day on 
the strength of reports that the company 
had closed contracts with two foreign 
governments for planes and engines 
aggregating $1.5 million. 

The company itself is one of the 
strongest factors in the aviation industry 
and it is perhaps unfortunate that the 
stock has been singled out as the target 
for pool activity. The company’s field 
of activity covers every department of 
the aeroplane industry, occupying a posi- 
tion of leadership both in the manu- 
facture of aeroplanes and aeroplane 
motors as well as in the transport division. 


le AN example were needed to prove 


Formed in 1928 it has come through the 
period of deflation of the aviation in- 
dustry and the general depression in 
excellent fashion, working capital having 
increased during this time from $5.6 
millions to $23.3 millions at the end of 
last year. It enjoys the almost exclusive 
distinction in its field of having operated 
at a profit in every year since organiza- 
tion and despite general depressed eco- 
nomic conditions of last year, succeeded 
in earning $1.05 per share of common, 
after all charges. Results for the full 
year 1932 are variously estimated at 
from. 75 cents to $1 per common share, 
based on current operations and _ first 
half year earnings of 28 cents per share. 
United Aircraft & Transport is in an 
excellent position to participate in the 
growth anticipated for the aviation in- 
dustry in this country over the coming 
years. It would seem, however, that 
present quotations for the stock include 
a substantial premium for this position 
and near term prospects which may not 
be fully realized. Despite the fact that 
the process of deflation of the aviation 
industry has been going forward for up- 
wards of three years, the cycle has not 
been completed as many of the smaller 
(Please turn to page 311) 
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POSITION THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 


1930 1931 1932 Average 
Prices 


Jan. Feb. Mir. "pr. May June July Aug. Sept. Oct. Nov. Dee, 


7 1932 


KEY: eum Average 40 Bonds. * * * * * Commercial Paper, == New Offerings (Daily Average) 


Edited by GEORGE H. 


Te strength in United States 
Government bonds following the 
announcement of the terms of the 
September 15 Treasury financing has 
attracted considerable attention. The 
new five-year 314 per cent notes and one- 
year 114 per cent certificates have com- 
manded a substantial premium ever 
since issuance. The fact that long term 
Government bonds have participated in 
the advance is regarded as encouraging. 
Six of the U. S. Government issues listed 


on the New York Stock Exchange ad- 


vanced to new high levels for 1932 last 
week, in the face of increased publicity 
concerning the prospects for an intensive 
drive for full cash payment of the soldiers 
bonus during the session of Congress 
which convenes in December, and also 
eoncerning the inadequacy of the tax bill 
passed by the last session of Congress as 
a budget balancing measure. The supply 
of new Government bonds seems certain 
to increase sharply over the next few 
months, in view of the heavy requisitions 
made by the Reconstruction Finance 
Corporation and the large Treasury 
deficit which is piling up in spite of the 


1932 revenue bill. Since the Federal 
Reserve Banks have suspended the large 
scale purchasing of Governments which 
was part of the credit expansion drive 
undertaken this spring, the strength in 
the U. S. Government bond market is 
ascribed to purchases by the member 
banks. This is borne out by recent 
member bank reports. 

It is to be hoped that the strength in 
long term U. S. Government bonds will 
continue, since the large proportions of 
the short term Treasury debt are causing 
some uneasiness, and it is desirable, for 
many reasons, that a substantial part of 
the new issues which will have to be 
floated in the next few months shall take 
the form of long term bonds. Further- 
more, conversion of the Liberty first 4144s 
and fourth 414s would be helped. Since 
three months notice of call is required, 
and since redemption can be effected 
only on interest dates, the First 444s 
ean not be redeemed until June 15, 1933. 
The Fourth 414s become callable October 
15, 1933. If the state of the Government 
bond market permits, these issues will 
probably be called and replaced with 


DIMON 


obligations bearing lower rates of inter’ 
est in 1933. 

Large scale conversion of government 
debt bearing relatively high interest rate 
is proceeding in other parts of the world, 
and is a very significant and constructive 
indication of the present condition of 
and prospects for the international money 
and bond markets. The success of the 
conversion of the 5 per cent British 
war loan bonds into a 3% pe 
cent issue, has encouraged the French 
Government to carry out a large scale 
conversion of its internal debt. Under 
the terms of a bill recently passed by 
the French Senate and Chamber o 
Deputies, all internal 5, 6 and 7 per cent 
bonds will be exchanged for a new log 
term 4% per cent issue. It is expected 
that about 90 per cent of the bonds 
affected (85,692 billion frances, or about 
$3,428 billions) will be converted. The 
undertaking of such huge financial oper 
tions is evidence not only of strong 
government credit, but also the passing 
of the panic psychology which would 
have made such transactions quite 
impossible. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Boston, Mass., City of 
California Oregon Power 
Jackson County, Mo 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
Czechoslovak Republic 


San Diego Consolidated Gas & Electric Co 


San Francisco Gas & Electric Co 
United Laundries of Pittsburgh 


Amount 
Offered 


$5,363,000 


$62,900 
Entire 
100,000 
24,000 


Nore.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. # 
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pression, American Smelting & 

Refining earlier this year inter- 
rupted an unbroken preferred dividend 
record dating back to 1899, the year in 
which the company was organized. The 
conservatism of this action is accentuated 
by the strong financial position reported 
as of the close of 1931, when current 
assets of $69.1 millions compared with 
eurrent liabilities of $11.0 millions, and 
eash and U. S. Government obligations 
totaled $20.2 millions in comparison with 
annual preferred dividend requirements 
of $4.7 millions and annual interest 
charges of $1.8 million. 

Smelters does not segregate its reported 
figures of output to show the proportion 
derived from its own ores and that from 
purchased or custom ores. Neither does 
it make public the amount of its gross 
revenues or any segregation of net income 
as to the particular source, i.e., whether 
from copper, lead, silver, ete. Conse- 
quently any analysis that may be made 
of the company’s position in respect to 
these matters must be purely theoretical 
or hypothetical in character. 


B ess to the ravages of the de- 


Revenues from All Metals 


Taking the average prices for 1931 
for the important non-ferrous metals as 
reported by Engineering & Mining 
Journal and multiplying by the reported 
output of these metals in 1931 gives a 
theoretical figure for gross revenues from 
metal operations of about $127 millions, 
divided among the metals in the following 
percentages. 


3 per cent 
15 per cent 

100 per cent 


_ Production of these metals is often a 
jomt product operation which makes a 
definite distribution of costs and alloca- 
tion of profits very difficult if not im- 
possible. Furthermore the factor of par- 
tial operations being conducted on a toll 
basis serves to confuse the picture still 
more. Nevertheless, it is probably 
essentially accurate to conclude that 
copper, lead, and gold contribute sub- 
stantially more to net earnings than sil- 
ver, and that zine is a comparatively 
negligible factor. 

In view of this situation it is interesting 
to study the trends indicated in the fol- 
lowing comparative tabulation of Smel- 
ters’ output in recent years with total 
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— American Smelting — 


Will It Maintain 
Its Leadership? 


By C. C. BAILEY 
Editorial Staff, Toe Financia 


world production as reported by the 
American Bureau of Metal Statistics. 


American 

World Smelting’s % of 

Output Output Total 
Copper (tons): 
1,749,598 440,784 25.2 
2,127,834 619,398 29.0 
Lead (tons) 
1,544,406 363,507 23.5 
1,847,168 497 ,832 27.0 
eae 1,932,155 545,100 28.2 
Zinc (tons): 
ae 1,116,273 53,846 4.8 
1,557,644 60,040 3.9 
1,620,898 54,510 3.4 
Silver (ounces): 
195,575,000 65,125,555 33.3 
247,222,102 85,515,993 34.6 
ee 261,664,983 89,098,293 34.1 
Gold (ounces): 
21,334,787 1,454,774 6.8 
20,293,159 1,760,702 8.7 
ae 19,584,821 1,461,215 7.5 


The most striking revelation is found 
in the column of percentages pertaining 
to copper. Whereas Smelters handled 
29 per cent of the world output in 1929, 
its share had shrunk in 1931 to 18.1 
per cent. In lead the shrinkage was less 
marked, being only from 28.2 per cent to 
23.5. The status with respect to gold and 
silver remained comparatively stable, and 
only in the case of zine (which is by far 
the lgast important metal) was there 
an actual increase in relative tonnage 
handled. 

Developments in recent years and in- 
dicated trends in the copper industry tend 
to support the conclusion that Smelters 
is unlikely to achieve again as high a 
percentage of the total world business in 


v 


copper as formerly held. Africa and 
Canada are the indicated scenes of great- 
est growth in copper output, and in 
neither field will Smelters apparently se- 
cure a share of the new business propor- 
tionate to that held in the past. 

With respect to the other metals, there 
are more definite prospects for substantial 
increase in Smelter’s own production 
through properties acquired in recent 
years but not yet producing in substantial 
volume. _ Expansion has also been in 
progress in the direction of increased 
metal fabricating business, controlling 
interests in General Cable and Revere 
Copper & Brass having been acquired, 
while recently negotiations for acquisi- 
tion of Federated Metals have been 
reported. 


Leadership Maintained? 


Despite the implications of the tabula- 
tion of relative output, Smelters will 
doubtless continue to occupy the position 
of leading smelter and refiner of the non- 
ferrous metals for many years to come, 
and in the meantime will continue to 
expand and integrate its operations 
through increased direct production and 
greater participation in the fabricating 
field. Any real recovery in the economie 
situation should quickly revive its opera- 
tions to a profitable basis and resump- 
tion of the earning power of 1928 and 
1929 is a definite probability of the com- 
ing few years. 


Where Shall America Turn? 


NE can not but beforcefully impressed 

by the series of messages Henry T. 
Ewald, president of the advertising firm 
of Campbell, Ewald Company, has pre- 
pared and sent out generally to heads of 
the leading industrial enterprises. In 
gach of these messages Mr. Ewald ex- 
pounds his ideas regarding to what 
channels America should turn to end the 
depression and bring about another 
period of prosperity. His most recent 
effusion deals with the home. 

‘‘'There’s no place like home,’”’ he con- 
tends. During the hectic period of pros- 
perity its charm was lost on a consider- 
able number of people and as a result the 
embellishments of homes have ma- 


terially declined. The thought is a cogent | 


one. With more than 25 million homes 
in the nation, it can readily be seen the 
latent purchasing power that is con- 
tained in them. Our homes can well pro- 
duce one of the main stimulants for re- 
vival in industry, and for that matter 
the prospective growth of air conditioning 
may yet prove to be a new industry 
which several economists declare is neces- 
sary for a sustained period of prosperity. 

Again, as Mr. Ewald points out, the 
neglect of the homes in the last seven 
years has resulted in the existence of a 
vast amount of replacement work such as 
repainting, redecorating, repairs and alter- 
ations. Here is one job which can be 
approached with every hope of meeting 
with success. 
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AMONG 


Butts. 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


A. P. W. Paper 4 “Cc” 
Despite a decrease of 25.87 per cent in 
dollar sales, the tonnage sales of A. P. W. 
Paper in United States were only 15.92 
per cent less than a year ago, which re- 
‘sulted in a net loss of $59,421; if the 
average unit price of a year ago had ob- 
tained, a profit of more than $250,000 
should have been realized. The Canadian 
division. showed a loss of $112,920, before 
depreciation, and was operating at about 
one-half capacity on the six months shut 
down. The company is burdened with 
power contracts that necessitated pay- 
ments of $132,618, although no use was 
made of power during the layoff. The 
company is seeking adjustment of these 
power contracts, but the immediate out- 
look is none too promising for improved 
earnings, which the stock reflects in its 
low prices. 


-ALLIED CHEMICAL shows stubborn 
resistance to anything more than an 8 per 
cent return, while the consensus of opinion 
is that the regular dividend will be paid. 


American Can 4 “B” 


Selling to yield 8 per cent, the omission 
of the extra dividend by American Can 
is practically coneeded. The outlook for 
the canners is confused by the contra- 
dictory factors of small unsold stock 
coupled with a pack that has been millions 
of cases below that of last year, and sur- 
plus having been virtually disposed of, 
against the prospect of an indicated 
production of sweet corn for canning this 
year that will run 55 per cent less than 
1931 and 45 per cent below the average 
for the past five years. The tomato 
crop will also be of smaller proportions. 
Continental Can reports August sales 
substantially above those of July in meet- 
ing the requirements of canners of late 
summer vegetables. 


AMERICAN STORES reports sales for 
the five weeks ended September 3 down 
18.6 per cent from a year ago. 


American Tobacco 4 “B+” 


Although cigarette sales are below last 
year’s levels, American Tobacco has shown 
a substantial increase during September 
over the previous months, and the de- 
cline for the year has been smaller than 
that for the industry as a whole. Profits 
will run ahead of a year ago (when $9.07 
a share was earned on the stocks), and 
with the regular $5 dividend covered 
nearly twice over, the yield of 7 per cent 
is not only attractive but with a better 
than even chance that extras will be 
continued, investors should realize for the 
purchase at these price levels a return 
approaching 8.5 per cent. Decline in 
consumption of popular cigarette brands 
is undoubtedly due to present conditions, 


which have forced smokers to satisfy 
their demands in either cheaper brands 
or abstinence, rather than indicating a 
permanent downtrend. The ability to 
maintain earnings during these trying 
times should rebound to the benefit of 
this leader as we return to normal con- 
ditions. 


CANADIAN PACIFIC has a beiter out- 
look, because of the heavy grain movement, 


.upon which to consider the resumption of 


dividends at the next meeting. 


Coca-Cola 4 


Under the influence of forced liquidation 
from southern sources, Coca-Cola has 
been jumping and dropping above and 
below the $100 level. The stock did not 
participate proportionately in the market 
upswing, neither did it show the pro- 
nounced weakness in the decline of recent 
periods. The situation is gradually being 
cleared up. The stock reflects these 
forces rather than indicating any change 
in its strong earnings position, for having 
earned $5.09 a share in the first six 
months it is expected that the third 
quarter business will bring net for the 
nine months to above $9 a share, thus 
fully covering the regular dividend with 
more than $2 to spare, and another 
accrual of earnings still to come in the 
last three months. A yield of around 8.5 
per cent on the stock at these prices ap- 
pears reasonably well secured. 


CONSOLIDATED OIL will obtain the 
assets of Rio Grande Oil under a plan of 
payment with 494,329 shares of its stock, 
while assuming all indebtedness and obli- 
gations of the acquired company, which is 
to be dissolved. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Air Reduction 
Cudahy Packing, 
Federal Screw Works. .C + to D+ 
B+ to C+ 
Universal Leaf Tob... .B 
U. S. Steel Cc 


PREFERRED 
Commercial Credit ‘‘A’’.C + to C 
Gold Dust A to B+ 
Ingersoll-Rand to C+ 
South Porto Rico Sugar.B to B+ 
Tide Water Asso. Oil....B to C+ 
United Biscuit to B+ 
United Cigar Stores....C to D+ 
U.S. Smelting B toC+ 
U. S. Steel to C+ 


Corn Products 4 “By 


While the majority of stocks are reacting 
to the influences of commodity price 
changes more so than their own earnings 
prospects, it is possible to find an excep. 
tion in Corn Products which has held 
stubbornly to its recent gains. The up. 
favorable forecasts of an increase of 2] 
million bushels of corn over last year's 
crop, based on the September estimate, 
influences the price of the commodity and 
throws favorable light on the package 
goods division of Corn Products, which 
can improve its profit margin with g 
downward movement of raw material 
costs. The package division has become 
a more important part of the business, and 
although earnings for the half year did 
not fully cover dividend requirements, 
the company’s strong financial position 
would permit maintaining the rate fora 
reasonable period and explains the com- 
paratively low yield of 6.5 per cent which 
is afforded by the issue. 


CUDAHY PACKING officials regard the 
recent moderate improvement as sufficient 
reason for maintaining the $2.50 dividend 
rate. 


Douglas Aircraft 4 7 


The reduction in earnings that recently 
prompted the lowering of the dividend 
from $1 to 75 cents, with only 39 centsa 
share earned in the first six months, is ap- 
parently not a major factor in determin 
ing the price of the stock where pod 
operations have been able to rush the 
issue up to new high prices and keep it 
there. Recent reports of monthly sales 
show a decided contraction, with the July 
report claiming only $190,000 against 
$600,000 in the same month of last year. 
The bulk of the company’s business is de 
pendent upon government contracts, and 
while a shipment of 18 bombers was de 
livered to the Navy around mid-year, 
there has been no other big business 2 
sight. The company has no funded debt, 
and the capital stock outstanding amounts 
to only 343,304 shares, which can be 
readily controlled in any manipulative 
operation. 


GENERAL MILLS gives reflection tots 
position in commodities in maintaining th 
prices close to the high levels of the year. 


Gillette Safety Razor 4 “Ct 


After a run-up to new high prices, Gillett 
eased off to middle ground with the 1s 
ance of unofficial earnings estimates {0 
the third quarter which ranged from ® 
to 60 cents a share. The first figure wil 
likely prove to have been too low whet 
the actual report is made, considering 
fact that earnings for the first and 
quarters were 66 and 59 cents res 
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tively. The company has already earned 
jts $1 dividend with a margin to spare in 
the first six months, and on the basis of 
this last estimate of earnings should bring 
the total to around $1.75 for the nine 
months; this would make favorable com- 
ison with the earnings of last year, 
which in the third quarcer amounted to 
17 cents a share. The company should 
enjoy further benefits from savings in in- 
terest charges with debentures being 
bought in at a rapid pace. The coming 
report is likely to disclose the cumulative 
purchases of the debentures issued two 
years ago at around $12 millions, leaving 
only $8 millions presently outstanding. 
Having made drastic depreciation and 
obsolesence charge-offs a year ago, repeti- 
tion will not be required and earnings 
should reflect this strengthened position, 
giving rise to the rumors that an in- 
creased dividend is being considered. 


INTER. AGRICULTURAL reports a 
net loss of $847,770 for the year ended 
June 30, and the immediate prospect for 
increased fertilizer sales is not favorable. 


International Harvester 4 “R” 


An official announcement is scheduled 
shortly outlining the consolidation of 
truck sales and manufacturing activities 
of International Harvester and Willys- 
Overland. Willys-Overland has de- 
veloped a special engine for International 
Harvester trucks which will be produced 
in the motor company’s plants, while 
Harvester will make the bodies and com- 
plete the product. The arrangement 
will be effected only as far as plant 
economies can be exercised, with both 
companies retaining their present entity 
and stock responsibility. It is expected 
that the new truck will embody a half 
ton six cylinder engine on which the 
engineers of both companies have been 
working for several months past. Har- 
vester has a complete line of trucks at 
present, and has the third largest sales 
organization in the country. In supple- 
menting its line it will widen the field of 
its activities, and at the same time create 
a much needed source of income for 
Willys-Overland, which in the six months 
ended June 30 had a net loss of $2.8 
millions, although September has been 
running 70 per cent ahead of August. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


t...... Sound Bonds 
tl.... Sound Preferreds ....25 
Hl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


JOHNS-MANVILLE has reason to con- 
tradict reports that the company has worked 
out of the red, with no noticeable improve- 
ment recently in the corporation’s business. 


Liggett & Myers 4 ead 


The only one of the ‘‘ Big Four”’ to report 
a drop in earnings last year from the 
1930 record year, Liggett & Myers gives 
promise of showing a better than average 
improvement in earnings this year. Hav- 
ing earned $6.87 a share last year, it 
would take little in the way of improve- 
ment to equal or exceed the record of 
$7.15 a share in 1930. With these pros- 
pects, the payment of the annual $1 cash 
extra is generally expected, which has 
held the stock to its high prices better 
than others in the group in that the issue 
would afford a yield of 8.5 per cent with 
this payment. Noted as a conservative 
dividend payer, the company has built up 
net working capital to over $151 millions 
as of the close of last year, cash alone 
comprising $55 millions, or eleven times 
total current liabilities. 


SEARS, ROEBUCK has announced that 
sales for the four weeks ended September 10 
dropped 21.6 per cent from a year ago, and 
that so far this year total sales are off 21.9 
per cent from last year. 


Stone & Webster 4 —S 


Stone & Webster has paid off all its bank 
loans, which at the start of the year 
amounted to $1.9 millions. The borrow- 
ings of its major subsidiary, Engineers 
Public Service (which recently omitted 
dividends), were reduced 32 per cent 


during the same period, a decline of 
$3.7 millions. By this operation the total 
notes payable of the system have been 
reduced to $8.4 millions from $14.6 
millions, or a decrease of 40 per cent, 
while at the same time cash suffered to 
the extent of only $1 million, with a 
consolidated cash balance on August 31 
of $7.2 millions. The sale of bonds of 
operating companies accounted for some 
of the reduction in bank loans. Some 
light has been thrown on the cause of 
the recent dividend reduction by Engi- 
neers Public Service. Puget Sound Power 
& Light, which is 99 per cent owned by 
Engineers, declared a dividend of only 
$1 on the $6 cumulative preferred stock 
as a part payment after having dispensed 
$4.50 on the shares so far this year. 
Without dividends on this large holding, 
Engineers had no other course open but 
to omit dividends, which in turn affects 
Stone & Webster with its 90 per cent in- 
terest in Engineers. While the position 
of the system is being materially strength- 
ened, the resumption of dividends can not 
be considered in early prospect. 


UNITED CORP. has invited good buying 
on set-backs in the expectation that con- 
structive developments are ahead. 


U. S. Steel 4 — 


The laggardness of the steel trade in 
divulging signs of improvement entering 
the fall season has again brought doubts 
to the front concerning the dividend on 
U. S. Steel preferred, which was a notice- 
ably weak feature in the early week’s trad- 
ing. In that a threat preceded the actual 
omission of the common dividend, the 
same type of warning given in July by 
the directors, that future payments would 
be predicated on an improvement in busi- 
ness and earnings, lends uncertainty to 
the preferred. Lack of such betterment 
had introduced selling in the senior 
issue upon the assumption of an omitted 
or reduced dividend. The directors do 
not meet until October 25, and although 
the prospect for payments would be 
rather empty at the present, there is still 
the possibility that developments over 
the next month will be at least sufficiently 
changed toward the better to permit 
another dip into surplus in maintaining 
the dividend record on the corporation’s 
senior obligation. 


THE FINANCIAL WORLD’S 


CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings, 
With a th 
Year Ago Present 


QAmusements ...... 
Automobile, Passenger AN) 
@Automobile,Commercial 
QAviation....... 


QChemicals .........0 
De 


Coppers... 
arm Equipment... . 

Fertilizer... .......0 
"ibe: No changes from last week. 


Current Future 
Earnings Earnings 
mpared 
With a With 
Year Ago Present 


(Electrical Equipment..B 
&Food Companies .... .B 
{Leather and Shoes... .0 
QMachinery and Tools . .B 

Merchandisers. ..... 
QOffice Equipment ... 
Public Utilities... 


Current Future 
Earnings Earnings 
m mpared 
With a With 
Year Ago Present 


QRailroads ..........0° 
QRailroad Equipment. . 
OTextile............0 
QTire and Rubber... . 
Tobacco 


@ Seasonal trend. 


ni EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
revised as warranted by developments. The left hand indicator shows by its ae above or below horizontal (or neutral), the current status 
e 


of corporate pocnieage as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


Present as a base. 


right hand indicator is a forecast of future earnings, using the 


SEPTEMBER 28, 1932 


301 


ar’ 
8 
ate, 
and 
me 
did 
min 
| 
x 
| 
poo 
July 
ut 
| 
year 
lativ 
ng us 
ear 
tt i 
, 
ts 
second 
3 
ng the 
R 
: 
pee 
: 


COMING DIVIDEND MEETINGS 


MONDAY, SEPTEMBER 26 
Inter. Printing Ink (1 Ink (Pfd.) 


Gas 
ine Gas Co. ae « Com.) 
Ltd. (Pfd.) 


Alliance Realty 
Ice Mie. (Pid. & 
& Potomac Tel., 


altimore Portland Gas Light 
Harrisburg Gas (Pf =. Hughes Gold 
Haughton Ma- Elec. & Mfg. 
chine (Pfd.) Wert 
Ill. Northern Utilities 


TUESDAY, SEPTEMBER 27 
Allied Chemical & Dye (Pfd. Lane Bryant, Inc. (Pfd.) 


& Com.) Lehigh & Hudson River Ry. 
American Ca n Maine Gas Co. (Pfd. & Com.) 
American Ice (Pfd.& Com.) Michigan Elec. Pwr. (7% & 


Amer. Light & Traction (Pfd. 6% Pfds.) 


& Com.) ichigan Public Service (6% 
Federated Dept. Stores & 7% 
Hartford Electric Light Co. N.J. Title Guarantee & Trust 
Heller (W. E. oe wil e (Pid. & Norfolk & Western Ry. (Adj. 
ershey 


Pfd.) 
Shuron Optical Co. (Pr. Pfd.) 


WEDNESDAY, SEPTEMBER 28 


Automatic Signal Acceptance Los nentete & Elec. (Pfd.) 
Bandini Petroleum New Jersey Zinc 


Commonwealth Tel. (Pfd.) Pacific ey 

Discount Corp. of N. Y. Prudence Co., Inc. (Pfd.) 
Foundation Co. of Canada Public Service of Indiana 
Gold Dust Corp (prior lien) 

Hercules Powder (Pfd.) Calif. Gas Corp. 
Illinois Com’! Tel. (Pfd.) ) 

Lexington Telephone (Pfd.) a ; Dohme, Inc 


THURSDAY, SEPTEMBER 29 


& Western McCrory Stores (Pfd.) 
= Edison (7% & 6% 

Fines s Fund Insurance Pfd.) 

Hartford, Conn., Trust Co. 


FRIDAY, SEPTEMBER 30 
Cincinnati Bank & Trust Gurion Realty of Canada 


Faultless Rubber 
Southern Calif. Edison, Ltd. 
SATURDAY, OCTOBER 1 


Outlet Co. (Pfd. & Com.) Salt Creek Producers 
MONDAY, OCTOBER 3 
trial Loan Melville Shoe (Pfd. & Com.) 


Beneficial Industri 
Felin (John J.) Co., Inc. National Tea (Pfd.) 


TUESDAY, OCTOBER 4 
Atchison, Top. & 8S. Fe Ry. —_ de Pasco 


Borden Company Cinn. Postal Term. & Realty 
Brown Shoe Co. (Pfd.) Cluett, Peabody 

Bunte Bros. Collins Company 

Campe Corp. Columbian Carbon 

Central Ill. Secur., Chicago Republic Service 

Century Ribbon Mills 


WEDNESDAY, OCTOBER 5 
Amer. Alliance Insur.,N. Y. International Cigar Mach'y 


Amer. Machine & Foundry Jantzen Knitting Mills 

Amer. Water Works & Elec. Rochester Amer. Ins., N. Y. 
Atlas Powder (Pfd.) Solvay Amer. Investment 
Balaban & Katz Corp. (Pfd.) 

Corn Exchange Bk. & Tr.,Co. Vulean Detinning (Pfd.) 
Exchange Buffet Corp. West Penn Electric (Pfd.) 


Great Amer. Insurance, N.Y. 


THURSDAY, OCTOBER 6 
Columbia Gas & Electric Union Oil of Calif. 
Sharp & Dohme (Pfd.) 
FRIDAY, OCTOBER 7 
Bertman Elec. 


MONDAY, OCTOBER 10 


Amer. Investors (Pfd.) Horne (J.) Co. (Pfd.) 
Federal Knitting Mills Pogue (H. & 8.) Co. (Pfd.) 


TUESDAY, OCTOBER 11 


| & Lt. (7% & Newberry (J. J.) (Pfd.) 

6% Pfds.) Orange County Tel. Co. 
Dallas Pwr. & Lt. (Pfd.) (Pfd.) 
Federal Service Finance (Pfd.) Procter & Gamble 
Hartford Times (Pfd.) Reliance Grain Co., Ltd. 
Nash Motors Selby Shoe (Pfd. & Com.) 
N. Y. Honduras Rosario 

Mining 


WEDNESDAY, OCTOBER 12 


Consolidated Oil Corp. (Pfd.) Manchester Cotton Mills 

Continental Can Milstead Mfg. Co. 

Equitable Trust, Wilmington Pacific Gas & Elec. (6%, 

Family Financing Corp. (Pfd.) 574% BF Pfds.) 

Hillside Cotton Mills Woolworth W.) 
Printing Co. (Pfd.) 


THURSDAY, OCTOBER 13 
Camden Fire Insurance Assn. Georgia State Savings Assn., 
Daniels & Fisher Stores (Pfd.) | Savannah 
Germantown Trust Co. New Amsterdam Casualty 
SATURDAY, OCTOBER 15 
Crown Zellerbach Corp. 
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4 American Water Works 


& Electric — 


Capital 


Structure 


Aids Earnings Expansion 


American Water Works & Elec- 

tric Company for the 12 months 
ended July 31, 1932, declined to $46.3 
millions, or only about 11 per cent below 
results obtained in the previous 12- 
months period, the decrease in net for the 
most recent period amounted to upwards 
of 25 per cent, per share results equalling 
$2.09 as compared with $2.73. Operat- 
ing expenses were reduced $3.7 millions 
during the most recent 12-month period, 
or by nearly 14 per cent. That so large 
@ percentage decline in net profits were 
suffered during this period is directly 
traceable to the pyramided arrangement 
of capital structure of the company, 
which has the effect of magnifying any 
change in gross when carried through 
to the common stock. This arrangement, 
of course, operates in just the reverse 
manner during periods of expanding 
revenues and should be more apparent in 
the initial stages of recovery when operat- 
ing expenses are held closely in check. 


"american gross earnings of the 


Translating Gross to Net 


Inasmuch as the company is fully 
equipped to handle a considerably larger 
volume of business without any plant 
additions and without materially in- 
creasing overhead, the probabilities are 
that a relatively large proportion of any 
increase in gross revenues would be 
translated into net. If as much as 75 
per cent of such an increase were made 
available for the common stock, only a 
10 per cent expansion in gross, based on 
July 31, 1932, results, would be required 
to boost per share earnings to approxi- 
mately $4, or nearly twice recently 
reported earnings. Thus the company’s 
capitalization, which exacts a severe 
penalty during intervals of declining 
revenues, will act as a stimulant to com- 
mon share earnings as soon as recovery 
gets under way. 

Such a capital arrangement as that of 
American Water Works & Electric has 
proved the nemesis of many less soundly 
financed public utility holding companies 
during the past three years, particularly 
in cases where sources of earnings proved 
susceptible to depression influences. In 
the case of this company, however, it is 
important to note that revenues from 
water companies of the system have 
proved relatively stable and are, even 
under present conditions, more than am- 


ple to support parent company interest 
and preferred dividend requirements. 
The company controls electric, gas and 
water companies which serve more than 
1,500 communities in Pennsylvania, 
Maryland, Virginia, West Virginia and 
Ohio and water companies serving 249 
communities in 16 states and Cuba. In 
1931 total gross operating earnings of 
the system amounted to $49.9 millions, 
of which $14 millions were contributed by 
water companies. Many of the com. 
pany’s important electric units are located 
in the highly industrialized sections of 
western Pennsylvania and northern West 
Virginia, and as a result of drastic cur- 
tailment of power takings by industry, 
output and earnings of the electric sub- 
sidiaries have fallen off sharply from 1929 
levels. Earnings of the water units, 
however, have held up well. At present, 
if income of the parent company from 
its electric properties, amounting to ap- 
proximately $3.2 millions per annum, 
were completely eliminated, revenues 
from the water companies would be suffi- 
cient to care for parent company deben- 
ture interest, preferred stock dividends 
and leave approximately 46 cents per 
share available for the common stock. 


No Near Term Maturities 


At the end of 1931 consolidated bal- 
ance sheet showed bank loans of $2.2 
millions compared with only $340,319 the 
year before and $4.5 millions in 1929. 
This condition has been materially im- 
proved since the first of the year through 
partial liquidation of bank loans which 
now amount to less than $1.5 million. 
The company itself has no bank loans and 
no near term maturities, the next matu- 
rity consisting of $12.5 millions collateral 
trust gold 5s which fall due April 1, 1934. 

American Water Works & Eleetrie 
exercises 100 per cent control over each 
operating comnany of its system and 
depends for its income upon dividends 
and interest received upon these invest 
ments.” It attempts to make no profit 
from management, financial and engi 
neering services rendered its operating 
units and accordingly has little to feat 
from a threat of holding company regula 
tion. It thus appears to be in a reasolr 
ably secure position both in respect @ 
possible Governmental interference 
from the standpoint of future earning 
growth. 
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COLUMN 


(Opt: will come home to 


roost. This is but another way 

of saying that water will seek 
its own level. Regretfully and repent- 
ingly, certain leaders of our utility in- 
dustry have discovered that this is true; 
have found out how quickly the natural 
process of readjustment can wash out 
their over-zealous ambition and leave 
them high and dry, poor in purse and 
bankrupt in reputation. Of these bitter 
dregs Samuel Insull is tasting in his en- 
forced exile abroad. He has been reduced 
to a lowly position, although but a few 
years ago he was rated as one of the 
country’s richest men. The protégé of 
Thomas Edison in his old age finds him- 
self bitterly censured by several hundred 
thousand investors who feel themselves 
impoverished by the collapse of his many 
storied pyramid, and were it not for the 
pension allowed him by several successful 
utility operating companies, his friends 
declare he would be reduced to extreme 
penury. That is usually the ruin that 
follows in the trail of the lust for power. 
Yet mankind will not heed such lessons. 
Every boom finds similar instances. Fate 
has not been as ruthless with several other 
utility leaders as it has been with Insull, 
although they also have suffered severe 
financial losses and what is even more 
bitter to their taste, badly dented reputa- 
tions for financial sagacity. 


What undermined the structure 
that Insull erected was not the 
soundness of its underlying idea— 
the concentration of operations and 
financial strength—but the exces- 
sive prices paid for the props to 
support it. Those were the chickens 
that came home to roost. 


HILE the boom lasted it was easy 
enough for the holding companies to 

add property after property. The capital 
for such purposes was readily procurable 
when security prices were mounting, 
especially when these companies per- 
mitted themselves to evaluate market 
profits on securities in their portfolios, 
crediting them to their income accounts, 
and issuing stock dividends and rights. 
Through these abnormal inflationary 
Processes, inducement to pay excessive 
prices for control of additional units was 
but a natural sequence. It was difficult 
for any one not in the intimate confidence 
of the Insulls to penetrate this intricate 
maze. The official statements issued in 
Connection with additional security offer- 
ings appeared convincing enough on their 
face. They must have been convincing 
to have induced the banks and under- 
Writing houses to stand so unqualifiedly 
hind them. But if the preliminary 
results of the investigation into the inner 
structure of the Insull companies are 
later confirmed by substantive facts, 
they will reveal disquieting evidence of 
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reckless and 
heedless manip- 
ulation of in- 
vestors’ funds 
even though 
unaccompanied 
by any inten- 
tional wrong doing. Yet even the latter 
phase of the case provides slight comfort 
to investors, for the effect upon their 
fortunes from over exploitation is the 
same as it is from dishonesty. 


To pay top notch prices for control 
is fraught with danger of quick col- 
lapse when a period of drastic re- 
adjustment to normal values must 
be faced. When the holding com- 
panies which were based on in- 
flated foundations were compelled 
to pass through the wringer they 
succumbed to the pressure. 


ig IS very unfortunate for the public 
utility industry to have had forced 
upon it episodes like that of Insull’s enter- 
prises. Such episodes unjustly arouse 
the skepticism of investors against the 
industry as a whole despite the excellent 
operating showing it has made through- 
out the keen depression. From _ the 
standpoint also of maintenance of divi- 
dends to shareholders, its reputation is 
enviable by comparison. The heart of 
the business remains sound to the core, 
and it will be found to be in the van of 
leadership in the inevitable industrial 
revival. What weakness has developed 
is outside of the operating end and solely 
confined to its superstructure—the hold- 
ing company—and yet even many of 
these companies can be found to have 
been built upon a sound foundation. 
Weakness has been confined to a few, but 
on account of their size they loom large 
and to a large extent have eclipsed the 
industry in an unfavorable light. 


A 


However, the industry is strong 
enough to throw off the blight and 
clean its own house so as to prevent 
overexploitation in the future. It 
does not lack the necessary courage 
or the right kind of leadership. It 
is already evincing itself. 


the industry will hasten 
the return of confidence if it antic- 
ipates the just demands of politicians, 
investors and all those who recognize its 
importance in the business world, for 
sane and constructive supervision of the 
holding company in a manner similar to 
that in which the operating end is sub- 
jected. Not only should holding com- 
panies be compelled to adopt a standard- 
ized form of accounting in order to avoid 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Brokerage Service 
Stocks—Bonds—Commodities 
Our Statistical Department invites your inquiries 


Newman Bros. & Worms 


Members New York Stock Exchange 
and other leading Exchanges 


25 Broad St. New York 


Stocks Bon 
Cotton Grain 
Folder explaining margin require- 


ments, commission charges and 
trading units furnished on request. 


| Cash or Margin Accounts 
Inquiries Invited 


SPRINES& CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


| 60 Beaver St. NEW YORK 15 W. 47th St. 


ds 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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serves 1,662 cities and towns of twenty states . . . combined 
population 6,000,000. ..total customers 1,603,403 ...installed 
generating capacity 1,588,002 kilowatts ... properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


We invite inquiries from ] 
individuals who desire to open 


MARGIN ACCOUNTS 


either in 


100 Share Lots or Odd Lots 


OUR BOOKLET 
“Stock Exchange Service” 
sent on request for FW-28 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 


Member 
New York Curb (Asso.} 
New York 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
ERIAL BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
rganized 1885 
Resources over $10,000,000.00 


“Can I Make Money 


—on a limited amount of Capital? 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin ‘“‘Market Action” is for traders. ‘Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg., N.Y-C.- 


20 Broad St. 


STOCKS TO BUY 
FOR FALL PROFITS 


—an opportunity to capitalize sea- 
sonal improvement in 2 progressive 
companies. 


BotH paying dividends and sell- 
ing to yield about 9%. Opera- 
tions showed sizable upturn in 
August, with further seasonal ex- 
pansion indicated for fourth quar- 
ter. Next few months are the big 
earning period for both concerns. 


These stocks offer a good 
example of the unusual profit 
opportunities frequently un- 
covered by UNITED Reports. 


Current UNITED Bulletin analyzes 
and recommends these two securities. 


Send for Bulletin FW-10 FREE! 
(Please print name and address) 


United Business Service 
210 Newbury St. {E= Boston, Mass. 


in the future over financing, market 
manipulation, and excessive payments 
for additional properties, but some prac- 
tical method should be evolved by which 
some independent appraisal could be 
obtainable that, in the opinion of their 
shareholders, would justify any proposed 
acquisition, from the standpoint of price 
as well as the wisdom of the purchase. 
Railroads are compelled to do it. With 
them also, the holding companies are 
coming under similar criticism and a 
demand for more exacting control. Until 
that protection is devised, the holding 
company will continue to be subject to 
the same faults and dangers with which 
the Insull enterprises were beset and to 
which they finally had to give way when 
the water of inflation was pressed out of 
them by the relentless panic. The 
damage to investors’ purses is beyond 
repair. Unfortunate and regretful as 
that situation is, it cannot be cured. 
Except as a lesson, it can serve only to 
lay the groundwork for the prevention of 
its future recurrence. This is the 
bounden duty of the utility industry to 
carry out, and I expect that it will be 


done. 
& 


It is one of the concepts of life to 
learn and be guided by the mistakes 
of the past. Human nature is frail 
and when it goes on a spree it en- 
gages in recklessness. To keep it 
under control, brakes must be 
applied. We need a brake for the 
holding company. 


v 


Venal Directors 


NCE more Harvard’s Professor Wil-— 


liam Z. Ripley mans the guns of public 
defense in an article in Scribner’s which 
seathingly denounces directors of cor- 
porations as venal in their motives when 
they use inside information of their 
businesses for gambling purposes. The 
revelations produced by the panic of 1931 
indicated considerable practices of this 
character. Unless some measure of con- 
trol can be perfected, the Professor be- 
lieves, abuses will be repeated when the 
next boom in values develops. Yet this 
evil need not be confined strictly to a 
declining market; it can conversely be 
carried on during a rising trend when direc- 
tors, in-a position to know in advance of 
business betterment, can so manipulate 
the market as to repurchase at a decided 
advantage stocks sold previously in 
anticipation of a downward earnings 
tendency. 
Professor Ripley advocates the accep- 


tance of Federal control as a check jp 
enforcing full publicity of holdings o 
directors, and asks standardized corporate 
reports issued at frequent intervals 
Moral suasion is not sufficient. In aq. 
vocating this protective theory, the Pro. 
fessor is in line with the scheme of greater 
control and more active participation by 
the shareholders in their corporate enter. 
prises as suggested by Mr. Louis Guenther 
in a recent article in THe Financia, 
Wor.p. That article went a step further: 
it urged the appointment of public direc. 
tors to look after the public’s interest, 
This would be an additional step in check. 
ing the evils in corporate activities so far 
as their financial phases are concerned, 


Commission’s Rebuff 


HEN the Interstate Commerce 

Commission’s decision to cut down 
the loan application of the Nickel Plate 
to 25 per cent of the amount required 
was made known, it chilled the market, 
Considerable criticism is heard regarding 
this action. The contention is advanced 
that the Commission should have given 
the road more time to make preparations 
for handling the maturity of the road's 
note, and not merely a few weeks. The 
loan was not of record size, and if the 
road’s credit is good it would appear that 
the Commission should have acted more 
liberally than it did, instead of making it 
difficult for the railroad to maintain its 
solvency. 


v 


Modifying Restrictions 


A PROMINENT expert on financial 
advertising proffers the suggestion 
to the New York Stock Exchange that 
it modify its rules on members’ advertis- 
ing. The Exchange’s Governors have 
maintained what they consider a high 
standard on such publicity. They wish 
it to conform with the conservative 
principles with which dignified financial 
advertising should be surrounded. This 
is a high ideal in itself, but if it is lived 
up to in the paid advertising of its mem- 
bers, the same can not be said of the run 
of market letters the members are per- 
mitted to circulate. In those expressions 
of opinions a wide latitude is allowed. 

That same authority urged investment 
bankers to advertise more freely. He 
thinks it would assist in rehabilitating the 
securities market by restoring confidence 
in the investment business as a whole and 
in houses individually. If advertising is 
successful in stimulating other business— 
which is proved by the results obtained 
by those who rely upon its potency— 
it should perform the same service for 
investment bankers. More than any 
other profession, they need to foster 
confidence in their business, which has 
been shattered quite a bit in the past 
three years by the great fall in value of 
all types of investments. Whether oF 
not the Exchange would be wise in liberal- 
izing its attitude as to the form of eX 
pression that members can use in theif 
advertising, or in opinions they may 
press, it is impossible to say since it 
usually would depend upon individual 
cases, but it can loosen its rigid injune 
tion on type faces and borders, its rul- 
ings in such cases seeming to lean ove 
backwards. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Is it Frank H. Timken, of the roller bearings, who is exercising his funny bone by 
sending out an analysis of that company for speculators which, when opened, contains 
only blank pages?—Not as bare as that, isit, Frank? . . . Free wheeling is being tried 
out on railroad trains and not the ordinary tie-rod variety. . . . Standard Brands is 
eoming in for a play on the possibility of its buying a brewery. . . . The grounds 
on Thomas Edison’s Menlo Park estate are lighted with gas lamps, after he gave the 
world the electric bulb. . . . Raffaele Prisco, who pleaded guilty to grand larceny 
when his bank crashed a year ago, is out of prison again. . . . Trinity Church not 
only has the graveyard concession at the head of Wall Street but, by a 1696 grant, 
is entitled to all the whales that wash ashore in New York. . . . The new movie 
“Washington Merry-Go-Round” has two sets of dialogue, one to please Republican 
States and the other for Democrats. . . . Auburn is stepping up its advertising 
appropriation 75 per cent. . . . You and I and the rest of us spend 1 million in 
pennies every day for newspapers. . . . Madison Square Garden loses the Radio 
Show this year with the industry having little new to show. . . . Life insurance com- 
panies, which have $1,856 millions invested in public utility securities, don’t believe 
that political threats are worth bothering about. . . . With the annual medicine 
pill $715 millions, to which each and every one of you chip in about $6, Drug Ine. is 
wondering how it can earn enough to pay the $4 dividend. .. . 


A NEw scandal novel “H. R. H.” is making ready, timed to expose the Prince of 
Wales while: he is on his next business trip. . . . There are bad 5’s, 10’s, and 20’s 
in circulation again and also counterfeit Bulova watches. . . . The “‘regretkerchief”’ 
has replaced the erying towel, this time for snivelers who missed their market. . . . 
On his Western jaunt Governor Roosevelt learned from the poor mortgage-ridden 
farmer that 66 per cent of the farms in New Mexico were mortgage free, 56 per cent 
free in Kansas, 55 per cent in Oklahoma and 53 per cent in Colorado. . . . A new 
$400 gas buggy is on the way with Pontiac and Willys claiming prior publicity 
rights. . . . That announced but cancelled S. EZ. P. article by Al Smith titled ‘‘The 
Democratic Case’’ had nothing to do with the rise and fall of Case (CTM).... 
The coming World’s Fair in Chi will have its park benches plastered with miniature 
billboards which will not be seeable unless the Century of Progress is sans sitters. . . . 
Those Cabinet meetings in Washington are getting mysterious with Ogden Mills 
easing out a side door and Roy Chapin getting lost in an unused committee room. .. . 


Tus du Ponts have been the heaviest contributors to the Association Against the 
Prohibition Amendment, which checked up Pierre for $50 grand,! Lammot for $30 
thousand and Irénée for the same amount. . . . The special inducements made for 
distribution of the new National Bellas Hess on the Curb would be worth looking 
into. . . . Drastic price slashes are to be made in the November clearance sale of 
this year’s motor models—if you happen to be interested. . . . Westinghouse has 
anew gadget that will cook by radio waves, but not for public consumption. .. . 
last winter they were blaming the Miami crowd for selling them, but now it’s the 
Cape Cod contingent—it sounds fishy. . . . Have you put in application to enroll 
in the Brewers’ Academy, which is doing a rushing business? . . . The per capita 
consumption of beans increased from 7 pounds in 1929 to 11 pounds in this year of 
depression, with Boston out in front. . . . The Circuit Court of Appeals has ruled 
that if George (American Tobacco) Washington Hill earned a million in one year 
he ought to get it and he does. . . . One-third of the automobiles on the highways 
have no cash value—how about yours? . . . The Japs have a yen for money, the 
German calls his money Mark, the Roumanians call theirs Lou, the Frenchman ealls 
his Frank but ours is still the good old American Jack. . . . Francis H. Sisson will 
likely be the next prexy of the American Bankers Association, even though they 
don’t care too much about having them come from this neck of the woods. . . . 


Ik Goop times, newspaper men used to turn bankers, but now Lee Olwell sets the 
new style in going from his high post in National City to publish The New York 
Journal. . . . Libby-Owens-Ford is having a headache because of the threat of 
ngid cellophane taking the place of safety glass among the motors. ... That 
Washington bank that made a touch of $600,000 recently on the R. F. C. has just 
contributed $15,000 to the political campaign. . . . National Biscuit knows how 
and when to use its reserves to advantage—keep your eye on the Tenth Avenue 

ery over the next few weeks. . . . See if you can get behind Cal Coolidge and 
Matt Brush breakfasting together. . . . Don’t be misled by those packed movie 
houses with the all-star bills, the stars’ high salaries are still keeping the exhibitors 
In the red. . . . Hope is not dead that Manhattan Company may hand out a dis- 
tribution of that N. Y. Title & Mortgage stock. . . . Lest you think losses will 
‘ontrol votes, The Who’s Who poll is showing 3 to 1 for Hoover. . . . Alfred (Gen- 
fal Motors) Sloan, Jr., is not unfriendly to New York’s pinch hitting Mayor. 
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Odd Lots 


100 Share Lots 


We offer a complete broker- 
age service to both “Odd 
Lot” and “Full Lot” buyers. 
We are pleased to consult 
with investors in regard to 
their holdings. 


Our clients are cordially in- 
vited to make use of our 
board rooms. 


Trading Booklet 
Sent upon Request 


John Muir&@ 


New York Stock Exchange 
39 Broadway New York 


Branch Office—11 West 42nd St. 


INVESTORS AND TRADERS 
A Chart 


showing the trend of security prices 
and business indices since 1919 has 
just been compiled. Ask for Chart K. 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


In addition to receiving an income of 6% 
annually from the Bonds of 


CONSUMERS 
CREDIT SERVICE 


(secured by the entire assets of this 
industrial banking institution, including 
an equity of $850,000 paid in at start) 
investors are given Profit-Sharing Certifi- 
cates entitling them to 14 of net annual 
profitt—further returns in income, also 
appreciation, are obtainable through 
participation in ownership of the Com- 
mon Stock as a virtual bonus. 


Management Is the same as that of CREDIT 
SERVICE, Inc., which is operating one of the 
largest and most progressive chains of small loan 
banks whose assets have more than doubled in 
the past three years. 


Mail coupon for further information 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bldg. New York 
NAME 
F. W.-9-28-82 
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The Laggard Tire Industry 
ivicenas ectare HERE is a glimmer of hope that com- four tires did a few years ago. They also ( 
mon sense is penetrating the tireindus- have suffered from the almost Continuous ¢ 
Regular try. Although handling one of the prin- drop in raw rubber prices, requiring severe f 
Sate Hdlrs. of | cipal products entering into general con- inventory readjustments at the end of 
| ier <> ee Qe Oct. 1 Sept.20 | SUmption, it has been unable to make a each year, which cut deeply into their i 
Aetna Fire Ins................. t. Sept.12 | profitable showing even when general profits. Happily, most of these disad. e 
Air Reduction... business was normal. One reason for this vantages give signs of disappearing 
Am. Brake Shoe & Fdry........ 15¢ Sept. 30 Sept.23 | poor showing is that the industry has thereby producing an opportunity for the d 
art 23 | given itself over to cut-throat competi- tire companies to increase their prices, e 
RRR 1.75 Q Sept.30 Sept.26 | tion. In a measure the ijarge mail order However, to maintain them they must 
| concerns have been responsible, and have bring about a closer cooperation amo 
Babcock & Wileox.............50¢ .. Oct. 1 Sept.20 | initiated most of the price cuts. themselves. If they succeed in doing that, V 
Another impediment the tire companies 1933 should be a year much better in r 
Bklyn-Manhattan-Transit, pf..$1.50 Q Oct. 15 Oct. 1 | face is the longevity of their product, with results than they have had for a long t 
Byllesby & Go. Sept ig | OBC tire now lasting as long as three or while. i 
Cream of Wheat............... 50c Q Oct. 1 Sept. 21 r 
Davenport Hosiery Milis, pf...$1.75 Q Oct. 1 Sept. 20 v 1 
25¢ Q Oct. 1 Sept. 20 
ishman H.) Inc. pf., $1.75 Q Oct. 15 Oct. 1 ues for 
Flour Mills Am. pf. A.......... $1 : Oct. 1 Sept. 7 HE perennial promoter and the brains rary restraining order, but this is only a 
‘site of Pirnie, Simons & Company, preliminary victory. The evidence stil] 
Hartford Fire Ins.............. 50c Q Oct. 1 Sept 15 | ‘‘Archie’’ Andrews is full of wrath against must be heard why the Exchange took the ! 
Hartford Gas | the New York Stock Exchange. He has action, and then the story may be very 
Household Fin., A............. 9c¢ Q Oct. 15 Sept.30 | become so stirred up over the efforts the different when it is shown that the over. A 
Pipe Line Exchange has made to check the opera- head charges which investors must pay 
nd. Pneum. Tool.............. 50c Q Oct. 1 Sept.24 | tions of ‘‘package”’ sales of securities, on to get one share of stock in a portfolio of A 
Qet. 1 Sept. 20 | the grounds that investors are asked to ten, twenty and thirty shares, are so 
Island Creek Coal.............. Oct. 1 Sept.22 | pay exorbitant prices, that he has started exorbitant that the buyer has little t 
suit for damages against that organiza- chance of eventually profiting. To sue is 
Mackay Cos. pf................ $1 Q Oct. 1 Sept.22 | tion under the Clayton act, plus the one thing; to get a judgment is quite 
Sherman anti-trust law, as a double- another matter. The Exchange has no 
lin-Rockwell............... .. Oct. 1 Sept.22 | barrelled aid. He asks for enough to be occasion to worry much over the outcome 
On Sci. |'able to retire for the rest of his life if of the action, for it is within its moral 
ee og ge Q Oct. 1 Sept.15 | successful, for $21 millions is all he wants. rights in any sincere attempt to protect I 
This would satisfy him for the annoyance the investing public against excessive 
Nat. Screen Service...........- 50c Q Oct. 1 Sept.20 | to which he has been put by the Ex- charges. It is hardly likely that the courts I 
Newbery, G: J.) Realty $1.6234 Q Nov. 1 Oct. 15 | Change in prohibiting its members from or public opinion will support any at- 
Do 6% pf.........-.......81.50 Q Nov. 1 Oct. 15 | executing orders for his package sales. tempt to break down this high moral ( 
4 |. The firm has already secured a tempo- standard. 
Ohio Leather............-.--- -25¢ Oct. 1 Sept. 20 
Owens Illinois Glass............ 50c Q Nov.15 Oct. 30 Vv 
Q 1930, or several months after the market | 
Cope 1% 50e Q Oct. 1 DIVIDEND HONOR ROLL ollapse and nearly a year after the 
1.75 Q Oct. 1 20 indices of business had turned away from 
Penn. Get. Bert. ontinued from page 296 their high points. This is substantiated 
Do $6 cum. pf.........---- $1.50 § Nov. 1 Oct. 1 by the following record developed by | 
Procter & Gamble 8% pf....... .$2 g Oct. 1 Sept.20 | the circumstances that include many of seasonal periods of heaviest payments. | 
Dey Goods Ist $1.78 Q Oct these companies ‘in such an honored Total Dividend Payments 
les aR 1.75 Q Oct. 1 Sept.i5 | position, they are entitled to commenda- 
ve Corp. pf Q Oct. 1 Sept.20 | tion for the toll taken in the form of Ca sees ae ee | 
Standard Gas & El Q Oct. 25 Sept.39 | 1928 1929» 1930 1931 1932 
Q Oct. 25 Sept.30 | lapsed dividends has not respected either january. ..$292.6 $408.7 $570.0 $520.6 $403.1 
Stand Powr.& Lt...........- Dec. 1 Nov.12 | Comparison with other groups and the 366-3 | 
Dec. 1 Nov. 12 | same industries and the general trend of May 140.5 253.4 339.0 201.5 
$1.75 8 Nov. 1 Oct. 15 payments, the two following tables com-~ 382°7 4589 386.9 2554 
United Shoe Mach. @ Oct. |. Average Cash Dividends November. 2808 
(By Groups) December. 201.2 294.7 283.9 231.1 | 
50c t. 1 Sept. 26 492 Industrials $2.72 $0.04 65.4% y. 
Extra 30 Utilities... 805 235 280 The generosity that accompanied the 
Dome Mines, Ltd.............. 10c .. Oct. 20 Sept.30 | 21 Banks......... 6.50 4:78 26.5 prosperity of a few years ago is scarcely 
: _21 Insurance...... 3.60 1.87 481 recognized today in the abbreviated list of 
oot. 1 1g | 0 Average... $3.06 $1.25 59.2% by 
were stock dividends paid out. Ex 
U.S. El. Lt. & Pr.h...........12¢ Q Oct. 1 Sept. 15 Tracing the record of defaults and Gividends numbered 1,064. There wal 
Omitted reductions shows the record of average 399 corporations that increased their pay- 
tien 8s $1.50 Ex. Oct. 15 ....... payments as follows: (600 stocks.) ments, and 66 that resumed payments. 
Budd Whee 8198 1929 1930 1931 1932 The estrangement of dividends in many 
Coca-Cola Bottling Corp., A.. .62}4c 8 OS ee January....... .... $3.03 $2.73 $1.96 groups of today need only be compared 
Sheaffer (W. A.) Pen........... 50¢ Sept,15 ....... Synresry.....-. sees oes 3.00 1.89 with the payments they made in 1929 to 
Reduced Ss 553606 . 8.06 2.54 1.67 arrive at a sharp contrast. The coppers 
200 Q Oct. 1 Sept] BOS 249 1.60 paid out $271 millions, the motors $22 
25c Sept. 30 Sept.20 | $288 2:91 2:36 1:34 millions, the railroads $552 millions, the 
Puget Sound Pr. & Lt. $6 cum. pf. .$1 Oct. 15 Sept.20 | October....... 295 283 218 .... millions. The tobaccos as a group makes 
Resumed 333 305 better representative showing in 
Irving Air Chute............... 10c Q Oct. 2 Sept. 24 hs paying out as much, if not more, than 
The peak vf dividend payments was $93 millions disbursed in 1929. : 
_—_——— | not reached until the early months of It is not altogether fair or enlightening 
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to present only the list of those companies 
which have not disturbed their regular 
eash dividend payments during the 
depression for many of them still have to 
find the answer to whether they can or 
will maintain their rates. It is even more 
important to label those companies which 
either because of necessity or precaution 
were moved to adjust their dividends 
downward but which nevertheless are 
earning enough to cover the present 
prescribed rate of payment. The most 
recent reports of some of these companies 
would show the dividend unearned but 
reports for either the six months or year 
ended in June, 1932, show that the follow- 
ing are covering their present annual 
rates. Karnings given are for the six 
months ended June 30 except where an 


asterisk (*) indicates twelve months 
earnings ending the same date. 
6 M 
Div. Earns 
Mated $1.60 $0.81 
American Home Products...... 4.20 2.37 
Amer. Machine & Foundry..... 0.80 0.60 
American 3.00 1.52 
American Stores.............. 2.00 1.96 
Amer. Water Works........... 2.00 *2.25 
1.20 0.61 
1.00 1.18 
Brooklyn Union Gas........... 5.00 *6.94 
Commercial Credit............ 0.50 0.40 
Consolidated Gas............. 4.00 *4.16 
ONE 2.00 3.24 
Dominion Stores. ............. 1.20 0.80 
Electric Auto-Lite............. 1.20 1.06 
First National Stores.......... 2.50 2.69 
General American............. 1.00 1.02 
0.40 0.27 
2.00 1.50 
1.00 1.25 
Bus. Machine..........+ 6.00 5.04 
1.50  *2.22 
Carbonic. . 1.00 *1.56 
2.00 1.63 
0.80 0.61 
Minneapolis Honeywell........ 2.00 *2.70 
Monsanto Chemical........... 125 1.25 
National Dairy......... 2.00 1.05 
National Power & Light ....... 1.00 *1.56 
3.00 *4.28 
5.00 *8.92 
5.00 2.79 
0.40 0.31 
2.00 1.22 
2.00 1.47 


The factor of dividends as it enters 
into consideration in formulating a port- 
folio demands that special attention be 
given the conditions that usually follow 
a period of depression. Dividends that 
are reduced or omitted are slow to re- 
enter the lists. The conservatism and 
caution that prompts a reduction of 
payment is sometimes carried far beyond 
& period of restored earning power. In 
1921, which culminated our last major 
depression, 100 leading industrial com- 
panies earned an aggregate net profit of 
$108.7 millions. The following year the 
Same corporations earned $487.8 millions, 
& gain of 348.7 per cent. In 1923 they 
earned $667.4 millions. The average per 
share profits for common stocks ranged 
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from $4.22 in 1921 to $13.38 in 1923. 
Dividend resumption was a_ slower 
process for the average distribution, 
which in 1921 was $3.32 a share, had 
been increased to only $4.47 by 1923. 
In view of these circumstances it is proper 
that yield should be figured on an actual 
present basis rather than a potential one 
based on the former ability to pay. 

The recent sharp price reduction in 
many sound securities would almost 
permit conceding that dividends could be 
cut in half and better than a 6 per cent 
return on invested capital would be 
realized at present price levels. Such an 
extreme will hardly be reached, and in 
the process of returning to normal times a 
high yield would ultimately be enjoyed, 
based on the reduced amount of capital 
required to establish a current position 
in a long pull program. 


No Financial Genius 


HE post mortem committee in 

Sweden which is investigating the 
affairs of Ivar Kreuger has come to the 
decision that the once highly adulated 
match king was no genius, but a common 
swindler. In that viewpoint the con- 
sensus of opinion agrees. Yet a financial 
genius may not be honest. If he is suc- 
cessful in wheedling funds from reputedly 
conservative financiers who are rated 
among the topnotchers of the world, then 
he must be regarded as a financial wizard. 
No dolt can do it. In the future, Kreuger 
will be rated among the world’s greatest 
financial charlatans along with Caglios- 
trio, Law and Hatry. His will be an 
odious réle, but nevertheless important 
in history, again showing how sharp 
minds can defraud supposedly keen minds 
when the setting for greed is ripe for large 
swindles. 


BANK STOCKS 


from page 294 


continued 


in importance and general business 
activity. 
1864—Original stock issue at $125 a 


2 
1910—50% stock increase at $100 a 
3 
Absorbed the Morton Trust 
ey and The Fifth Ave- 
nue Trust Company...... 5 
—e-> stock increase at $100 a 
share 
10% stock increase at $500 a 
share 
10% stock increase to take over 
the Standard Trust Co..... 10,000,000 


1917—25 % stock increase at $100 a 

1927—20% stock increase at $200 a 

1928—33 4% stock increase at $300 
,000,000 

1929-——Merged with Bank of Com- 

28 4-7 % stock increase at $500 
90,000,000 


As an example of how state banks as 
well as trust companies or national banks 
can grow in value over a period of years, 
let us examine the record of Corn Ex- 
change Bank Trust Company. This 
company was established in 1853 and 
became the pioneer of branch banking in 
New York. Following the passage of a 
law in 1898 permitting branch banking in 


Take Your Choice at 
Fifty-Five 
A Life Income of 
$200 a month 
Ore 
Subject only to evidence of insur- 
ability; and in accordance with 
Company limits, you may have the 
additional choice of 
Paid-up Life 
Insurance of $20,000 
and $20,400 Cash 
«Ore 
A Paid-up Life 
Insurance Policy 
of $56,020 
A John Hancock $20,000 Retire- 


ment Fund Policy will make the 
above choice possible for you. 


Lire INSURANCE COM 
OF BosTON, MASSACHUSETTS 


John Hancock Inquiry Bureau 
197 Clarendon Street, Boston, Mass. 


How much will it cost me annually to 
receive the above benefits when I am 55? 


I was born 

Street and No.. 
City. 


F.W. 9-32 


Time to Sell 
—Again? 


Ask for FREE Bulletin FWS-24 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Wuen writing to advertisers, please tell 
them you saw their announcement in 
Tae Financrat 


LUCKIES are always 
kind to your throat 


“It’s toasted” 


Your Throat Protection—against irritation 
—against cough 


Time To Buy 
in, now? 


On last Saturday, just prior to this week’s 
declines, American Securities Service rec- 
ommended selling. 

With stocks since then down, sharply, 
what is the sound profit-making next 


step? 

Has the bull upswing terminated, with 
still lower prices due? Or, technical cor- 
rections made and the market again 
sound, should you buy in, now? 

If you missed the first move or doubt what 
to do now, send for our latest market 
analysis. A few extra copies reserved for 
distribution, free, to acquaint you with our 
Service. Simply ask for 

** Stock Market Outlook” 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building New York 
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The Most Valuable Knowledge 


An Investor Can Have — 


ITH dozens of goodsound stocks ard Oil of N. J., Woolworth and other 
listed on the gee Stock Ex- — sound issues. 
change, enjoying a broad open market With this knowledge you can trul 
and regarding which full information safeguard your capital and build it = 


is obtainable, why does any one need at a rate of speed not ible with 
possible without 
to be puzzled as to WHAT stocks to this information. And a great deal 


buy? more has been learned about when to 
The known good stocks are the ones buy and when to sell than is generally 

to buy—and there is no need paying Supposed. 

good money for this information. How the A. W. Wetsel Advisory 
But WHEN to buy them and WHEN S€?vice is able to give dependable in- 


formation on this vital subject—how 
iS more technical analysis has revealed basic 


laws operating behind market price 
Think what it would mean to you to movements—how this service can be 
know when to buy and when to sell used for your protection and gain—is 
Allied Chemical, American Can, U. S. clearly outlined in a valuable article’ by 
Steel, Westinghouse, American Tobacco, a member of our staff. A copy will be 
Case (J. I.), Consolidated Gas, Stand- _ sent without obligation on request. 


We have nothing -to sell — save 
independent investment counsel 


A. W. WETSEL ADVISORY SERVICE 
1546 Chrysler Building 14 
New York, N. Y. 


Send me, without obligation, “How to protect your capital and accelerate its growth— 
through trading.” 


WEEKLY RECORD OF EARNINGS 


1932. 1931 
12 MONTHS ENDED AUGUST 31: Net Eaminge’ Per Share Net Earnings Per Share 


Eastern Gas & Fuel Associates......... $5,124,922 
Sierra-Pacific Electric............+. $#472,487 ..... 
Sioux City Gas & Electric. .......... #1,228.245 ..... 
8 MONTHS ENDED AUGUST 31: 
12 MONTHS ENDED JULY 31: 
Duquesne Light... ... 12,779,757 :p46.47 14,718,829 p53.52 
Philadelphia Company...............- 15,631,380  ..... 
U ss 6,594,840 p 3.91 9,256,106 0.25 
United Light & Power...............- 6,167,760 c0.74 8,789,121 c 1.49 
30 WEEKS ENDED JULY 23: 
4 MONTHS ENDED JULY 31: 
Equitable Office Building.............. 476,547 0.53 749,082 0.83 
12 MONTHS ENDED JUNE 30: 
British Columbia Power............... 2,009,340 a2.00 2,436,816 a 2.43 
International cultural Corp........ d847,770 nil 60,677 p 0.60 
Torrington Company ................- 1,650,152 2.95 1,740,343 3.11 
Universal Leaf Tobacco............... 861,851 2.51 1,227,712 5.07 
6 MONTHS ENDED JUNE 30: 
Dunhill International................. d40,954 nil d111,423 nil 
Eitingon-Schild Company............. d545,621 nil 320,500 0.16 
Emerson's Bromo-Selzer............... 777,178 c1.00 775,067 c 1.00 
International Paper & Power.......... 2,255,803 nil 1,606,997 p 1.75 
International Products................ 245,728 nil d68,094 nil 
254,674 nil 5,440,294 0.82 
Postal Telegraph & Cable............. 634,997 nil d658,990 . nil 
d240,769 nil d76,738 nil 
d105,722 nil 86,564 p 2.00 
Warren 7,052 nil 190,514 1.05 
2,798,653 nil 304,648 p 2.40 


a On Class A. c On Class A and B shares combined. d Deficit. p On Preferred. 
#Before depreciation. 
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cities of one million or more population 
a network of branches has been estab, 
lished throughout the city, and total 
depositors now number close to 200,009 
The prosperity of this bank is evidenced 
by the uninterrupted dividend payment, 
which it has made since 1854, one year 
after opening. The original rate of 4 pe 
cent has now reached 20 per cent. Stock. 
holders have always been treated liberally 
Witness the following growth in capita): 


1853—Public offering at $100 a share. 
1856—10.6% stock increase at $100 $914,000 


stor Place Bank and Hud- 


gon River Bank........... 1, 
1902—42 6/7% stock increase at Anam 
2,000,000 
1906—50% stock increase at $200 a ’ 


1914—16 ¥ % stock increase to absorb 000,009 


ashington Trust Co...... 3, 
1919—20% stock increase at $100 a es 


30% stock increase at $100 ee 
000,000 
1921—-25% stock increase at $100 a 
500,000 
1922—-10% stock increase at $100 a 
1923—10% stock increase at $100 
9,075,000 
1924—10 %. stock increase at $100 
10,000,000 
1927—10% stock increase at $200 a 
1,000,000 


from $100 to $20. Five $20 
shares issued for each $100 


00,000, 
stock increase at $100 
a sha 


15,000,000 


It must be remembered that book 
values as displayed by present statements 
have been drastically reduced during the 
past year by generous write-offs and that 
doubtless there is much salvage which 
will be found during the next year or so 
in the reserves which have been set up. 
Further severe write-offs are unlikely and 
with the upturn in industry, which is 
certain to come, earnings will enlarge 
undivided profits and surplus accounts 
in some cases with unexpected rapidity. 
It may not be so long before book value 
will reflect only a portion of actual asset 
value. While this process is under way 
market prices will fluctuate, as always, 
with supply and demand, but the trend 
for the time tested bank stocks should be 
upward. 


Breaking Leases 


N THE past year several large corpo- 

rations were compelled to place their 
affairs in receivership as the only way of 
ridding themselves of leases which the 
present volume of business was insuffi- 
cient to maintain. One of these was 4 
chain store, another a retail tobacco 
business, and another was the Inter- 
borough Rapid Transit, which had 
saddled itself with a 999 year lease of 
the Manhattan Elevated Railway. When 
that lease was made the elevated roads 
were a profitable branch of New York's 
City’s traffic system. The subways then 
had not yet been built, and the lease was 
considered by the Whitney-Ryan traction 
crowd as a good thing. But years ago 
it developed into an incubus, and it is 
now hoped that through a reorganization 
the lease can either be canceled or modi- 
fied. Breaking leases through the re 
ceivership route is but another form of 
necessitous readjustment to conform 
to present conditions. It is not a de 
sirable process, but existing exigencié 
compel its adoption. 
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The Status of Rock Island 


fic, like the St. Louis-San Francisco, 
with which it is affiliated, has a 
capital structure in which senior securities 


Te. Chicago, Rock Island & Paci- 


predominate. The capitalization con- 
sists of: 
71.0% 
Preferred Stock. .......... 12.3 
Common Stock........... 16.7 


The large percentage of bonds and 
preferred stock provides a heavy leverage 
for the common stock, and in prosperous 
times results in large per share earnings 
being shown on the equity issue. Un- 
fortunately, the leverage works both 
ways, with the result that the earnings 
applicable to the common stock disap- 
pear very quickly in a period of declining 
traffic and earnings. In a major depres- 


sion, a protracted decline in earnings also — 


wipes out the earnings applicable to the 
preferred stocks, and finally part of the 
coverage for charges on the funded debt. 
However, the record of the Rock Island 
has been considerably better than that 
of the ’Frisco; the former earned 97 per 
cent of fixed charges in 1931, the latter 
only 76 per cent. The current indications 
are that the ’Frisco will show a consider- 
ably larger deficit for 1932 than the Rock 
Island. 

However, the fact remains that the 
protracted traffic decline in the current 


‘ year has reduced the operating income 


of the Rock Island to an extent which 
makes it unlikely that the road will show 
more than half of fixed charges covered 
for the year, even assuming some im- 
provement in the fall months. In large 


v 


Book Review 


Leaders and Periods of American Finance. 


By Theodore J. Grayson. Illustrated; 
566 pp. John Wiley & Sons, Inc., New 
York. $4. 


Dealing with the history of American 
finance in a novel way, this volume traces 
the course of events which constitute the 
financial story of the country by using 
as a principal method of exposition the 
lives of great leaders in this field. Thus an 
examination of the career of Robert Mor- 
ris hows how the Revolutionary War was 
financed and brought to a successful con- 
clusion. The rise of private finance is 
traced through the interesting life stories 
of such leaders as Stephen Girard and 
John Jacob Astor, while our more recent 
financial history is inextricably inter- 
twined into the lives of the elder Morgan, 
Harriman, Gary and Hill. 

The work is invaluable for providing a 
background of knowledge concerning in- 
humerable institutions and practices of 
the present day, and the facts of our 
financial history have never before been 
Presented in such an interesting and 
Personal way. 
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part, because of expenditures in connec- 
tion with new construction providing a 
new line into Kansas City (completed 
July, 1931), the Rock Island entered 
1932 in a weak balance sheet position, 
with current liabilities more than $7 
millions in excess of current assets. Con- 
sequently, the company has been forced 
to obtain a loan of $10 millions from the 
Reconstruction Finance Corporation in 
order to meet current cash requirements 
this year, and the probabilities are that a 
further substantial loan from the R. F. C. 
will be necessary. 

Thus, the financial fate of the road 
would appear to rest with the Interstate 
Commerce Commission, which is in a 
position to dictate the terms of the 
R. F. C. railroad loans. The recent at- 
titude of the I. C. C. on railroad loan 
applications has not been particularly 
reassuring. Therefore, it is conceivable 
that the Commission might stipulate a 
capital readjustment as a prerequisite to 
further R. F. C. loans, in view of the top- 
heavy capital structure of the Rock Is- 
land. However, it would not be safe to 
give strong emphasis to this aspect of the 
situation, since nothing is more difficult 
to predict than I. C. C. decisions. 

If the necessary R. F. C. loans can be 
obtained without disturbance to the 
road’s capital structure, the Rock Island 
will have to face a major financial prob- 
lem on April 1, 1934, when approximately 
$115 millions of first and refunding mort- 
gage and certain underlying bonds ma- 
ture. However, it does not seem un- 
reasonable to expect a major change in 
economic conditions in the next one and 
one-half years. 


“SQUARE” 


| THE park I heard a 
mother’s concerned admoni- 
tions to her children. 

Don’t run! Don’t jump! 
Don’t sit down! Don’t—Don’t 
—Don’t! 

I wondered a little what the 
poor children really could do. 

Doubtless she meant well— 
like our good government—but 
is not there a little too much of 
it? 

It mothers us continually in 
matters large and small. . 

Our forefathers attended to 
their own business—Our govern- 
ment attends to ours—It puts 
us in swaddling clothes—With 
the best intentions in the world, 
it overreaches itself. 

Too many investigations, 
questionnaires, inquisitions, reg- 
ulations. 

Paternal? Maternal, rather. 


FOR HUGE PROFITS 


WE have discovered a low-priced stock which, in 
our opinion, is such an outstanding bargain 
today that it may be expected to bring you extraor- 
dinary profits in the next big upswing. This stock 
sells for approximately $4 a share. 

If this stock is purchased at recent prices and 
held only until the prices of last year are reached, 
it will return a profit of approximately 300%. It 
held until the 1930 prices are touched, the profit 
will be 500%. And, best of all, this is a stock which 
we believe WILL duplicate and even exceed its 
Price of 1930. 


The name of this stock will be sent to any in- 
vestor absolutely free. Also an interesting little 
book, ‘‘MAKING MONEY IN STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 367, Chimes Bldg., Syracuse, N. Y. 


The PRICE RANGER 


provides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 


erence. 
Write For Details 


REAMER KELLER 


53 Park Place, New York 


“Low-Priced Stocks a Buy?”_ 


Send for free copy 


Reports 


and the famous 
BABSONCHART 
Div. 25-48 Babson Park, Mass. 


Important Books for Investors 


WE frequently receive requests for 
reconiumendations of authoritative 
books on economics, investment and kin- 
dred subjects. We give below some of the 
notable books along this line which will be 
found of unusual interest and value to you. 
Orders will be filled at the prices indicated 
below without extra charge for postage. 


TITLE PRICE 
Economics for the General Reader.. $2.50 
Principles of Economics (2 vols.)... 6.00 
State and Municipal Bonds........ 4.00 
The Mortgage Bond Racket........ 1.00 
Valuable Extinct Securities......... 2.50 
Investment Principles and Practices. 6.00 
Scientific Approach to Investment 

The Work of the Stock Exchange... 5.00 
Financial Policy of Corporations.... 10.00 
Financial Organization and Manage- 

Corporation Profits................ 3.50 
Money and Banking............... 3.00 
The Reserve Banks and the Money 

3.00 
Investment Banking............... 5.00 
A Primer of Money................ 2.00 
The Paradox of Plenty............. 2.50 
Business Looks at the Unforeseen... 2.50 
Everyman and His Common Stocks. 2.50 
Successful Speculation in Common 

Applied Business Finance.......... 5.00 


Handbook of Business Administration 7.00 
The Course and Phases of the World 
Economic Depression............ 3.00 


Address: The Financial World 
Book Department 


53 Park Place, New York, N. Y. 
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DIVIDENDS 


Otis 


Preferred Dividend No. 135 
Common Dividend No. 99 


A quarterly Dividend of $1.50 
| per share on the Preferred Stock 
and a Dividend of $.25 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
October 15th, 1932, to stock- 
holders of record at the close of 
business on September 3oth, 
1932. Checks will be mailed. 


C. A. Sanford, Treasurer. 


‘CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held September 21, 1932, a regular quar- 
terly dividend of thirty cents ($.30) per 
share was declared, payable October 15, 
1932, to stockholders of record at the 
close of business October 1, 1932. 


R. W. SNOW, Secretary 


The Pacific Telephone and Telegraph Company 
Piao of Dividend on Preferred Stock 


Friday, September 30, 


Ww. G. Secretary. 
San Francisco, September 1, 1932. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Friday, September 30, 1932, to share- 
holders of record at the close of business on Tuesday, 
September 20, 


G. KLE so Secretary. 
San September 1, 1932. 


THE ELECTRIC STORAGE BATTERY COMPANY 
Allegheny Avenue and 19th Street 


Philadelphia, September 9, 1932. 


The Directors have declared from the Accumulated 
Surplus of the poy oy, A quarterly dividend of Fifty 
Cents per share on the Common Stock and the Preferred 
Stock, payable October 1, 1932, to stockholders of record 
of both of these classes of stock at the close of business 
on September 19, 1932. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 


fide investors to your securities. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


BRILLO has introduced a new product, 
““Orbo Household Laundry Bluing,’”’ and 
plans national distribution. 


4 Canadian Dredge @ Dock “C” 


According to officials of Canadian Dredge 
& Dock, it is anticipated that earnings for 
the full year of 1932 will be as good as, if 
not better than, they were in 1931 when, 
after ample write-offs, profits were equal 
to $1.60 a share against $3.74 a share in 
1930. Continuance of the preferred divi- 
dend, therefore, appears likely. 


CROSSE & BLACKWELL and CURTIS 
MFG. have been removed from listing on 
the New York Curb without explanation. 


4 Ford, Ltd. 
Considerable interest has been aroused in 
the new midget Ford which will make its 
bow next month at the Olympia Show in 
London. The new 8-H.P. model is the 
first light car to be introduced in Great 
Britain to have synchro-mesh gears and 
a high power-to-weight ratio. With the 
new Dagenham plant completed, Ford, 
Ltd., has ample manufacturing capacity 
to handle any demand that develops this 
year. 


FRANKLIN MFG. retail deliveries for 
August were 49 per cent ahead of July, and 
for September are running 10 per cent 
ahead of August. 


4lIrving Air Chute 
Enjoying a practical monopoly of the 
parachute business, Irving Air Chute has 
been able to offset any decline in demand 
in this country by increased orders from 
Britain and the Continent. Earnings for 
the first half of 1932 equalled 50 cents 
per share of common, against 53 cents a 
share in the same period of 1931, and last 
week directors resumed dividends with a 
declaration of 10 cents a share payable 
October 10, 1932. 


KLEINERT RUBBER has recalled 800 
former employees and has resumed work 
on a full five-day week schedule. 


4Pan-American Airways “D+” 
A steady increase in international air 
travel throughout the Western Hemis- 
phere is indicated by the traffic survey 
for the first half of 1932, just completed 
by Pan-American !Airways. Passengers 
carried on the 22,000 miles of airways 
linking the United States with Latin 
America showed an increase of 6,000 
miles in the first six months of this year 
over the same period of 1931. 


PARKER PEN has perfected a new model 
fountain pen sans rubber sack and with a 
platinum tip and spiral colored barrel. It 
will be ready for the Christmas holiday 
trade. 


4 Perfect Circle “Cc 
The new mystery product recently an- 
nounced by Perfect Circle is a ‘piston 
expander” which embodies new principles 
of design and enables the restoration of 
the original fit of used aluminum pistons, 
It is contended that the expander will 
stop severe cases of piston slap, thus 
eliminating the necessity of a new bore 
and piston job on old ears. 


RADIO PRODUCTS has been removed 
from Curb listing as a result of the investiga. 
tion started in mid-August. 


4 Sherwin-Williams 
Coincident with its “paint or pay” cam- 
paign, Sherwin-Williams has notified its 
dealers that it will guarantee prices on 
paint against decline until January 1, 
1933. This follows a steadily declining 


price trend in paint for more than a year, ' 


The last cut, made in June, brought 
prices down to an average of 22 per cent 
below 1929 peak prices. 


SMITH & CORONA typewriter sales for 
August were 48 per cent ahead of July, or 
more than the usual seasonal increase. 


4 Standard Cap & Seal “Cr 


The new $5 par stock of Standard Cap & 
Seal, which was exchanged share-for- 
share for the old no par stock, was ad- 
mitted to unlisted trading on the Curb 
last week. There was no change in the 
amount of outstanding common stock, 
which still stands at 206,000 shares. 


STETSON’S new $6 hat line has met with 
public approval and the company’s Phila 
delphia plants are employing more workers 
than it has at any time in the past 18 
months. 


4 Trans-Lux 
At a special meeting of the stockholders 
of Trans-Lux Daylight Picture Screen, 
it was voted to reduce the capitalization 
of the company by changing the stated 
value of the common stock from $7.0 


CURB RATING CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. 


American Gas & Electric......A to B+ 
Brown Fence & Wire..........D+ toD 
Hecla Mining ..... 
Indiana Pipe to€ 
Irving Air to 
Sheaffer Pen... to€ 
Swift & Company... to€ 
Tung-Sol...... 
United Dt toD 
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share to $1. No action was taken with 
reference to the proposed change in exist- 
ing management options which expire at 
the close of 1933. 


UNITED SHOE MACH. declared the 
regular dividend due at this time but took 
no action on the extra which has been dis- 
tributed every year at the same time since 


1985. 


AU. S. Lines 
The S.S. Leviathan, which has been with- 
drawn from transatlantic service during 
the winter in recent years, will be oper- 
ated on regular schedule throughout the 
season. 


UNITED AIRCRAFT 


concluded from page 297 


units which are not now in production 
may be expected to renew activity under 
more normal economic conditions. Al- 
though both passenger and express busi- 
ness have been constantly increasing 
since inception of the company’s trans- 
port service, the margin of profit is small 
and is sustained in large measure by 
government subsidy through air mail 
contracts. In the mail business, lucrative 
contracts were held by the company upon 
which a fair margin of profit was realized, 
but serious inroads have been made into 
this division of the business by the 
recent air mail postage increase which has 
resulted in lower poundage (which is 
carried at the old rates). 

The company has established a satis- 
factory reputation as a producer of practi- 
cally all types of aeroplanes and motors, 
and numbers among its customers the 
U. 8S. Army and Navy, many domestic 
and foreign transport operators, domestic 
commercial and private operators and 
many foreign governments. Yet here 
again, volume production is dependent 
largely upon U. S. Government procure- 
ments, which have tapered off sub- 
stantially as a result of the Federal 
Government’s economy measures. 

Thus the speculative possibilities of 
United Aircraft & Transport common 
must be judged, not by its market action, 
but by projection of those fundamental 
factors within the industry which will 
govern future earning power. While it is 
quite conceivable that the stock will 
maintain its prominent market position 
over the coming months, it should be 
borne in mind that there are many coms 
panies which occupy strong positions in 
their respective industries, and which 
should experience less difficulties in re- 
trieving former earning power once the 
corner has been turned. 


=—_ 
THE TREND OF THINGS 


concluded from page 292 
on the theory that intergovernmental 
debts now constitute one of the most im- 


og barriers to a revival of our foreign 


The market got its second breath after 
offering stubborn resistance to further 
decline at mid-week and finished the 
week of September 14-21 with a gain of 
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$3,190 millions. This does not make up 
for the drastic decline that took place in 
the preceding week, when the drop 
amounted to $6,380 millions, but for the 
first three weeks of September, a gain of 
$300 millions has been registered. From 
the low point of July 8, a gain of $11,680 
millions has been scored to date. The 
market was at a crucial testing point 
around the $25 billion mark where the 
interruption in the August advance was 
met. It was at this same level that the 
January 4 and February 10 lows were 
made, With the market holding to this 
amount of its gain until more substantial 
evidence is at hand of business recovery, 
there is much that can be said in its favor 
and the confidence that would thus be 
restored would soon be responsible for 
adding further to its gains. The reaction 
from recent high levels was only a reason- 
able expectation, but the orderly behavior 
and falling off in volume of sales in the 
market did much to consolidate its posi- 
tion and establish a base from which to 
inaugurate a renewed advance. The turn- 
over in stocks for the week was at an 
average monthly rate of 4,3 per cent. As 
previously outlined here, brokers’ loans 
and changes therein have been lacking 
in significance as a market factor, reveal- 
ing changes in brokers’ and dealers’ loans 
rather than indicating the public’s par- 
ticipation in markets. The loan ratio 
remains at its low point of 1.5 per cent. 
The average price of all listed stocks is 
$21.20 a share and the borrowings against 
them average 33 cents a share. 


FRAP 


concluded 


from page 293 


goods, it appears rather likely that there 
will be no major up-turn in the volume of 
production of the heavy industries until 
next year, 

However, many of the light industries, 
particularly textiles and shoes, have al- 
ready recorded a sharp increase in activ- 
ity, which has been reflected in rail 
traffic, and are in significant measure 
responsible for the recent improvement 
in the car loadings figures. Whether or 
not this improvement can be maintained 
would appear to depend in large part 
upon the course of agricultural com- 
modity prices. Renewed strength in the 
major agricultural commodities would 
bring increased rail movement of these 
commodities, while weakness would bring 
the opposite result. Assuming the con- 
tinuance of improvement in the light 
industries and agriculture, the car load- 
ings index should} continue to point 
upward, or at least show encouraging 
stability in contrast to the disheartening 
slump of 1931-32. If the recent improve- 
ment in the freight index is maintained, 
this would be one of the most reliable 
indications of the arrival of the recovery 
phase of the business cycle. 


¥ 


Ben Boas Joins Prince 


EN W. BOAS, who was at one time 
advertising manager of THe FINAN- 
c1AL and more recently con- 
nected with F. J. Lisman & Company, 
has joined the New York Stock Exchange 
firm of Theodore Prince & Company at 
120 Broadway, New York. 


Another 
Scoop 
for Neill-Tyson! 


Wednesday morning, at 9 o’clock 
... One hour before the market 
opened, Neill-Tyson dispatched the 
following telegram to their subscribers: 


“Cover short sales. Buy 
Montgomery Ward, Chrysler, 
American Power and Light.”’ 


This makes the third outstanding 
and important recommendation in 22 
days that this service made to its 
clients, 


The first was contained in the 
headlines of “The Trend of Stock 
ae dated August 29th which 
read: 


“Approximate Top Reached 
—Get Out of Market Believe 
All Holdings Should be Sold 
for Replacement later.”’ 


The second recommended short sales 
for active traders in the bulletin of 
September 12th. 


During the past two months, the 
market has offered exceptional oppor- 
tunities for profit on both the long 
and short sides. We believe that the 
same opportunities will be available 
during coming weeks . . . which 
means that expert judgment will be 
required to tell “when to buy”... . 
“when to sell” , .. and “when to 
stay out of the market.” 


Send today for the current issue 
of our bulletin, “The Trend of 
Stock Prices.”’ 


NEILL- 
TYSON 9 Inc. 


Counselors to Investors 
341 Madison Avenue, New York City 


Please send me, free of charge. the current 


el $ your Bulletin “‘The Trend of Stock 
State........ 


SPECIAL TRIAL OFFER: $10 brings you 
our bulletin and telegraphic advices for 
2 months. 


LOOK OUT! | 


The market will not be clear sailing dur- 
ing coming weeks. There will be a series 
of violent breaks and sudden rallies. That 
is why you need the advice of a service 
whose recommendations have “hit the 
nail on the head.”’ Neill-Tyson, Inc., are 
constantly on the lookout for the 
**breaks.’ 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


NEW YORK STATE BONDS—A prominent investment security 
house specializing in high grade municipal bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding every bond outstanding, also revenues and 
expenditures for the year ended June 30, 1931. Copy upon request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to investors inter- 
ested in public utility securities. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life oy oy he be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet en oe plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


AN OASIS IN THE DESERT—Is the title of an interesting booklet 
recently issued by a well-known company specializing in the securities 
of a personal finance business. This booklet explains why this type 
of business has enjoyed such stability during the past two years. 
Send for your copy. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these ge from the technical viewpoint is presented in the 
folder ‘‘ How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—This corpora- 
tion has recently issued its Third Annual Report, which gives a 
detailed description of its a grgpes together with a colored map 
— the territory in which it operates. Your copy sent upon 
request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called *‘How to Get the Things You Want,” issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a de- 
scription of the history and development of this prosperous corpora- 
tion that came into existence in 1886 with assets of $8,000 worki 
capital, and that now has assets of over $250,000,000. Investors wil 
find much of interest and value in this booklet. Copy may be had 
upon request. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR”’ 
-—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


PEOPLES GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


COMPARATIVE YIELDS—A folder, prepared by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for. by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. Copy upon request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


THE NATIONAL DISTILLERS PRODUCTS CORPORATION— 
A reliable firm, members of the New York Stock Exchange, and 
other leading exchanges, has prepared a circular on The National 
Distillers Products Corporation which they will be pleased to forward 
on request. Their stock advisory department is available for the 
analysis of any securities in which you may be interested. 


REVIEW OF STOCKS—COTTON—WHEAT—This review issued 
~ one of the old established firms (founded 1898), members of the 
e 


w York Stock Exchange, also includes a brief analysis’of several 
attractive securities. Copy on request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, BANKS 


(000,000’s omitted) Sept. 14 Sept. 7 
Deposits—N ew York City « a,475 
Deposits—Outside New York City... 10,814 
Loans on Securities—N. Y. C ‘ 1,686 


Total loans and discounts 
Total net demand deposits 
Total time deposits 


% 
Federal reserve ratio (N. . 55.9% 


vOther than U. S. Govt. securities, 
A WEEKLY BANK CLEARINGS 
(000,000 omitted) 
New York City as 
Outside of New York City.. 


1/613 


A MISCELLANEOUS 


Sept. 
Daily Av. Crude Oil Prod. (bbls.). 2,191,600 
ElectricPowerOutput (OOOK.W.H.) 1,476,442 
Steel Output (% of capacity)..... 
*Automobile Production (U.S. A.). 


*Cram’s Report. 
AFOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Sept. 20 ‘ Sept. 20 Sept. 22 
$4.86 2g England....$3.463 $4. Coffee... . $0.09 
1.00 Can. 


144% 
24,758 23,087 


24.31 
Argentinat .25.19 .2337 
Brazilf..... 7.20 ATK 
Chile...... 6.06 MANO 037 


*Belga. tPaper Peso. {Paper Milreis. §September (old contracts), 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended 


Change 
% 


EASTERN DISTRICT 


Baltimore & Ohio 

Chesapeake & Ohio 

Cleve., Cinn., Chicago & St. L.... 
Delaware & Hudson 

Lackawanna & Western 


Norfolk & Western 

New York, New Haven & Hartford 
New York Central 

New York, Chicago & St. Louis... 
Pennsylvania 

Pere Marquette 

Reading..... 

Western Maryland 

SOUTHERN DISTRICT 


Seaboard Air Lin : 11,368 
Southern Ry. System 36,265 


NORTHWEST DISTRICT 


Chicago & Great Western 

Chi., Milw., St. Paul & Pacific. ... 
Chicago & North Western 

Great Northern.... 

Northern Pacific 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & 
Chicago, Rock Island & Pacific... . 
Chicago & Eastern Illinois 

Denver & Rio Grande Western.... 


_ Southern Pacific 


Union Pacific 


- Western Pacific. . 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas......... 
Missouri Pacific 


St. Louis-Southwestern 
Texas & Pacific 
(Compiled from American Railway Association figures) 
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Sept. 16 

36,895 

13,583 

oans on Sec.—Outside N. Y.C..... 2,861 2,873 

tInvestments—New York City....'... 998 988 1,06 

jInvestments—Outside N. Y.C...... 2,233 2,229 2578 

Total brokers’ loans (000.000). 371 1,27 

59.2% 

—— 1932 19. 

Sept. 10 Sept. 3 12 

467 

Sept. 3_ Sept. 12 

Sept.10 Sept. 19 

2,167,700 2,201,600 

1,443,977 1,662,660 

30 

5.26 Italy....... 5.12% 5.09 Flour.... 4.00 4.35 

13.90 Belgium*...13.8544 13.92 Gasoline.. .12 

23.82 Germany...23.80 23.59 Tron......13.84 16.26 

14.069 Austria.....14.05 14.04 Lead..... .035 044 

40.20 Holland ...40.16 40.31 Rubber... .034 0499 

26.80 Denmark ..18.01 24.49 Silk...... 1.824% 2.40 

26.80 Norway....17.47 24.49 Silver.... 0.27% 

26.80 Sweden....17.79 26.49 Steel. ....26.00 29.00 

49.85 

42.45 

#12.00 

12.17 

Sept. 3 week 

1932 1931 

25,523 33,346 
18,105 22,275 -19 

12,130 15,407 —28 

40,691 58,179 —30 

11,873 14,606 -29 

81,773 117,187 —30 

24,389 34,114 -23 

Atlantic Coast Line............. 8,817 13,221 -17 

Illinois Central................. 27,222 32,640 -17 

4,356 5,739 

23,171 30,629 —24 

30,919 40,082 -23 

12,113 19,540 —38 

10,853 13,990  -29 

21,333 27,236 -28 

4,484 5,574 —20 

3,698 6,069 -39 

2,697 3,849 -30 

19,537 25,188 -22 
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Investors Save Time and Money 
Subscribing For 
THE FINANCIAL WORLD 


ID it ever occur to you that a reader of 

Tue FinanciaL Wor secures the essen- 

tial boiled down financial news of each week as a 

result of our editors studying 114 original sources 
of dependable invest- 


form, you can see that there is ample evidence 
to support our statement. 

If we were to charge you $100 per year you 
would still be much better off than if you had 
to do your own research 


ment and business data? 

It would cost you 
several thousand dollars 
to obtain these 114 


PLEASE SHOW THIS TO 
SOME INVESTOR FRIEND 


work, because we are 
willing to express our 
Opinions on any securi- 
ties so that you can 


services, publications, 
etc., if you tried to keep informed by direct 
contact with all of the original sources we use. 

Even though you were willing to spend 
thousands of dollars per year to get the vast 
amount of material from which our editors 
obtain part of their data, you would need several 
hundred hours each week to wade through all 
this important matter. 

The point we want to emphasize is that you, 
as an investor, can not afford to be without 
Tue Financiat Wortp because of its ability 
to keep you very well informed along investment 
lines with only a few hours’ reading each week. 
Our well trained editors bring you the cream of 
the information you should not be without and, 
in addition, interpret particularly important 
points that have a bearing on the value of 
securities you Own or contemplate purchasing. 

When we say, therefore, that we can save you 
time as well as morey by supplying you vital 
investment data in a 


benefit by an, authorita- 
tive, impartial judgment. The only reason we are 
able to supply our Threefold Investment Service 
for only $10 per year is because we have many 
thousands of subscribers, whereas the average 
investment service has only hundreds of them. 

As conditions warrant, we will continue to 
analyze in THe Financtat Wor p attractive 
stocks and bonds, but at all times will keep in 
mind the ability of each company to survive 
further continuance of adverse factors. 

Our editors write all security analyses and 
answer all inquiry letters from subscribers only 
after searching investigations and without bias 
of any kind. That is why many investors 
depend upon our service as the most reliable 
source of financial information they can find. 
It will be false economy to withhold your sub- 
scription when $10 «right now for our services 
may save you many times that amount through 
keeping you well informed during the next 

12 months of business 


readable interesting 


¥ 
‘readjustments. 


THIS ATTRACTIVE OFFER , 


ORDER NOW 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. S-28 
Here is my check for $10.00 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World. {Canadian and Foreign $2 extra.} 
{b} 12 monthly editions of ya ne Appraisals of Listed Stocks,” a condensed manual of vital investment 
s. 


data and ratings on 1350 stoc 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 


{d} Reprint of an analysis of attractive Low Priced Industrial Stock. 
fe} Reprints of at least six outstanding articles from previous issues. {Some of these contain specific speculative 


and investment recommendations.} 


Thé& SCHWEINLER PRESS, NEW YORK 
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Made fresh, kept fresh 


NEVER PARCHED OR TOASTED 


When you buy Camels you always get fresh ciga- 
rettes. Made fresh and kept fresh by the air-sealed 
Camel Humidor Pack, these cigarettes bring you 
the full flavor and fragrance, and the true natural 
mildness of choice Turkish and mellow sun-ripened 
Domestic tobaccos that have never been parched or_ : 
toasted. If you haven’t smoked a fresh cigarette lately, 


switch to Camels, then leave them — if you can. 


R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C. 


Don’t remove the Camel Humidor Pack—it is protection 

against perfume and powder odors, dust and germs. 
Buy Camels by the carton for home or office. The 
Humidor Pack keeps Camels fresh 


© 1982, R. J. Reynolds Tobacco Company 
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